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About this report...

The state of startups & VC in Italy provides an updated
overview of the venture capital ecosystem in Italy, such
as how Italy compares to EU countries, how its
investments are distributed across different
dimensions, and how its investors base is composed.

The report is presented at the Italian Tech Week (ITW),
one of Italy’s most important conferences on
technology and innovation, by Dealroom CEO and
founder Yoram Wijngaarde.

This is Dealroom’s 3rd edition, sponsored by P101, a
leading Italian early-stage VC.
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P101 Ventures
Italian Early-stage VC firm

P101, based in Milan, is a pioneering venture capital firm founded in
2013. With a focus on digital and technology sectors, P101
empowers European early-stage innovative startups.

We support entrepreneurs navigating challenges, scaling effectively,
and positioning themselves as future industry leaders. We provide
unique resources, including deep operational expertise, strategic
guidance and global connections.
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Dealroom.co
Global startup & venture capital intelligence platform

Dealroom.co is the foremost data provider on startup, early-stage
and growth company ecosystems in Europe and around the globe.

Founded in Amsterdam in 2013, we now work with many of the
world's most prominent investors, entrepreneurs and government
organizations to provide transparency, analysis and insights on
venture capital activity.
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The combined enterprise value of Italian startups has reached $54B in 2023 YTD.

$60.0b
$40.0b
$20.0b
$2B
2013 2015

CEEN

$11B

» view more

$54B
$51B
Cohorts Share in 2023
2015-2023 35%
$40B
2010-2014 22%
$29B
$24B 2005 - 2009 11%
$20B

$15B 2000 - 2004 16%
1990 - 1999 16%

2017 2019 2021 2023*

Data as of September 2023. n dealroom.co


https://app.dealroom.co/funded-companies/f/company_status/not_closed/company_type/not_service%20provider/founding_or_hq_slug_locations/anyof_italy/funded/anyof_Funded/growth_stages/not_mature/launch_year_min/anyof_1990/tags/not_outside%20tech?applyDefaultFilters=true&showStats=true&sort=-valuation

Combined value of startup ecosystems » view more
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But Italy ison

a similar growth
trajectory as

those countries
(even somewhat
ahead of the curve).
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Italy is one of the
fastest developing
startup ecosystems
in Europe, albeit
from a small base.

European VC investment growth (2017-2023E)
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Investment into Italian startups is expected to reach over $ 1 billion this year.

VC investment into Italian startups, 2013 - 2023 YTD » view online
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Italy has beenon a
slightly different
curve than than the
rest of Europe.
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Italy
10x

Europe
7.2x

2013 2014 2015

*Annualised based on data as of H1 2023.

2016 2017 2018 2019 2020 2021 2022 2023
Annualized *

n dealroom.co



It’s mainly late stage investment that dried up in 2023.
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Italian Venture capital investment by startup type
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VC investment into leading segments in Italy

In the last few years, S5 g0 BAGON  GeoOM 800K  &1B

the top segments
have been Payments
and Proptech.
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VC investment in Italian startups by sub-industry in 2023

In 2023, there’s
more frontier tech &
physical tech.

0 20M 40M 60M 80M

Biotechnology

Energy Storage

Banking

Crypto And Defi
Pharmaceutical
Autonomous & Sensor Tech
Mortgages & Lending

Clean Energy

Mobility

Vehicle Production

/
L,

4 CRISE pr—
N 7
:\\\ : /'// S

2R




The rise of Italian science spinoffs : 5x growth in combined value.

Combined enterprise value of Italian spinoffs » view more
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$405M
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Data as of September 2023.
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Startup flywheel is accelerating. —_
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M&A activity of Italian startups and tech Selected exits since 2018
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Dramatic increase
in the number of
unique active
investors into
Italian VC rounds,
even into Q2 2023.

Unique number of active investors in Italy
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A positive sign: seed and series A rounds are going up in size.

Italian seed rounds
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On the right track: catching up with more mature tech ecosystems.

Size of top quartile seed rounds Size of top quartile Series A rounds
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France 16
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From series C onwards, rounds are still dominated by foreign investors.
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Graduation rates
are not there yet.

1in 7 Italian
pre-seeded startups
obtain Series A
funding compared
to 1in 5 seen across
Europe

1y \\VEl /l

Graduation rates of startups by selected European ecosystems
Spain == |taly Europe = Germany = France
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Pre-seed Seed Series A Series B Series C Megaround  Megaround +
Early stage Breakout stage Late stage
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Multi-facetted benchmarking of European Cities

M 1 Ia n + Tu rin ran ks I Early Breakout Late stage Universities [ Patents [l Unicorns & $1B+ exits
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Universities: Bocconi,
Polytechnic, Bologna,
and Turin are
producing the most
startup founders -
but are not playing on
international tech
rankings yet.

European universities which created most spinout value*

ETH Zurich

University of Oxford
University of Cambridge
Imperial College London
University College London
Technical University Berlin
Ecole Polytechnique Fédérale
Ecole Polytechnique de Paris
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Free University of Berlin
Ghent University

KU Leuven

VUB (Vrije Universiteit Brussel)
Humboldt University of Berlin
University of Manchester
Technical University of Vienna
University of Bristol
University of Edinburgh
University of Glasgow
Eindhoven University
University of Strathclyde
University of Dundee

University of Warwick

Data as of end of 2022.

B Spinouts (1 point)
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I Spinouts with unicorn valuation (50 points)
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Startups are strategic: corporate innovation is dominated by tech companies.

Corporate R&D spend
($ billions)
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Methodology

What is a startup?

Companies designed to grow fast. Generally, such
companies are VC-investable businesses.

When startups are successful, they develop into
scaleups (>50 people), grownups (>500 people) and

result in big companies. Only companies founded
since 1990 are included in this report.

What is a startup?

What is a unicorn?

Unicorns are (former) startups that reached US€ 1B
valuation or exit at one point in time.

What is a Unicorn?

4 \\VE"N Vg

Underlying Data

Dealroom’s proprietary database and software
aggregate data from multiple sources: harvesting
public information, user-submitted data verified by
Dealroom, data engineering. All data is verified and
curated with an extensive manual process.

The data on which this report builds is available via
app.dealroom.co. For more info please visit
dealroom.co or contact support@dealroom.co.

Data for this report was taken as of September 2023.

Venture Capital, Investors

Europe investors includes the entire European
continent, the UK and Russia, but excludes Turkey
and Italy.

Investment are referred to by their round labels
such as Seed, Series A, B, C, ... late stage, and
growth equity. VC investments exclude debt,
non-equity funding, lending capital and grants.

Regional Breakdown

While many startups founded in Italy relocate
beyond their borders, most maintain
business-critical ties to their homelands.

In order to take this reality into account, this report
includes both Italy-based startups, which maintain
their main center of business (HQ) in their country
of origin, and Italy-founded startups, which
relocated their HQ outside of the Italy.
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