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UK

In Q3 2023, $4.9B
of venture capital
was invested in
the UK, up 14%
from the previous
quarter.
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VC investment in UK startups
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UK

Investment in UK
startups is
expected to reach
$18B for the full
year 2023, on par
with 2020.
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VC investment in UK startups
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VC investment is on a similar trajectory as seen in 2020

Monthly VC investment into UK startups Number of monthly VC rounds over $2M into UK startups
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Early-stage investing has
remained strong
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Breakout stage is at 3x
pre-pandemic levels
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Late-stage investment
has meaningfully slowed
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UK

Top 10 countries by VC investment in 2023

UK retains its

pOSitiOl‘I as #3 Country 2023 Change since 2019 (Jan-Sept)
tech ecosystem USA
in the world. China
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UK remains by far
the leading
destination for VC
investmentin
Europe.
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Top 15 European countries by VC raised in 2023

Change since 2019 (Jan-Sept)

Country VC raised in 2023

K
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Germany $7B
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Denmark . $1B
Norway . $1B
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Belgium l$832M
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Austria I3507M
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UK Top 15 UK Regions countries by VC raised in 2023

Change since 2019
Region VCin 2023 (Jan - Sept)

Belfast, Glasgow

° o Belfast |$80M
and Birmingham Slasgon 100w
are the faSteSt Birmingham—-Wolverhampton |$94M
growing metro Sheffield |seem
areas in the UK in o ;j;”“”
2023' Cardiff-Newport |$91M
Leeds—Bradford | $70M
London $6B
Cambridge IS329M
Edinburgh |$58M
( Live data » ) Newcastle |$24M
Manchester |$123M
Bristol |$70M
Merseyside-Liverpool $2M -94%
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UK VC investment
into manufacturing
startupsis atan
all-time-high.
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Venture capital investment by startup type (% allocation of invested amount)
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S UK Climate tech and Deep Tech as % of total VC
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UK
UK leading sub industries by VC investment in 2023

Top segments Biotechnology
R
investment in it
2023 include o
o Autonomous & Sensor Tech
bIOtECh’ energy Health Platform
Sto rage’ a nd Mortgages & Lending
clean energy. Pharmaceutical
Insurance
Innovative Food
( . > Payments
Banking
C N data ) Medical Devices
Energy Providers
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Top funding rounds
in Q3 2023 show a
trend towards hard
tech.
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UK New VC Funds in the UK by typical first stage

$11.0B
Dry powder: UK $10.38
VCs have raised
over $26B in new
funds in the last §7.38
three years.
$5.6B
$4.6B $4.88B
$3.6B —— Series C+
$2.98 5328 —— Series B
$1.8B
C Live data » ) —— Series A
— Seed

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
2023 data includes Q17-Q3.
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UK

UK startups raised
more venture
capital from US
investors in Q3
than they did from
domestic sources.
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Venture capital invested by source of origin
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HSBC Innovation Bank Limited (trading as HSBC Innovation Banking) is registered in England and Wales at Alphabeta, 14-18
Finsbury Square, London EC2A 1BR, UK (Company Number 12546585). HSBC Innovation Bank Limited is authorised by the
Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority (Firm
Reference Number 543146).

HSBC Innovation Bank Limited is part of the HSBC Group. HSBC Innovation Bank Limited is committed to making its website
and related documents accessible to everyone.

Learn more on www.hsbcinnovationbanking.com/accessibility
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