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Combined enterprise value of European startups by cohort

Europe’s tech
ecosystem has a
combined value of
$3.4 trillion. $3.3T $3.3T
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Europe’s share of global early-stage VC is at a record 24% in 2023.

Early stage Breakout Late stage
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Number of first-time VC rounds per region 90%

Europe is catching _
. [ united States [ Europe

up with the US at 4 K/\

the very earliest '

stages.

Each year 3,700
European startups
receive their first cheque
froma VC.
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Europe produces unicorns and decacorns at a similar rate as the USA. No $100B+
VC-backed outcomes yet, but a matter of time, given size of ecosystem today.

Global VC-backed companies Global VC-backed $1B+ companies

Global pre funding
companies founded since 1990
$1B+ $10B+ $100B+
+ 12.5K startups

raise their first
VC round each year
(about 5 are in EMEA)

0in
_ 42in Europe
512in Europe =0%
urope =12%
=15%

Booking.com is $100B+
Similar to Europe’s ~ company, fundamentally

share of VC 10- ago European company, not
VC-backed

1. Dealroom estimate based on Dealroom Signal.
2. Total number of funded startups is over 300K, but 150K is the number that is currently active.
dealroom.co
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More experienced entrepreneurial

talent than ever.

Number of founders coming out of European unicorns
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Europe has the science and engineering talent.
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More than half of the world’s top science clusters are in Europe (Dealroom)

Highest concentration of Al talent (Sequoia)

Highest share of highly-cited research publications (Clarivate)

Europe excels in Computer Science and Engineering university rankings (THE 2022)
European students are more into science than the US (Benedict Evans)

European engineers are also much less costly (Y Combinator News)

dealroom.co



A third of VC-backed
startups have had
an exit via strategic
sale, buyout or IPO.
But it usually takes
10-20 years.

Dealroom.co. | Created with datawrapper.de
Preliminary data of European startups only.
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Percentage of VC-backed companies exited by age
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Val.ue Of European Total value of VC-backed exits e
VC-backed exits

is about $70 billion S
per year, which is
about 3x the amount
of VC invested a
decade ago.

Unrealised component (e.g. in
IPO or partial buyout)

Realised exited amount
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Investment into European startups is expected to reach over $77 billion this year
(well over the previous pre-pandemic record).

VC investment into European startups, 2013 - 2023 YTD » view online
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It’s mainly late-stage investment that dried up in 2023.
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Top 15 European countries by VC investment in H1 2023

Most countries are
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European Venture capital investment by startup type

European venture
has pivoted to
physical tech.
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Deep Tech and
Climate Tech have
taken over.
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Climate tech and Deep Tech as % of total VC
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Top segments VC investment into leading sub-industries in Europe in 2023

include energy $0.0 $1.0B $2.0B $3.0B $40B $5.0B
Storage clean Energy Storage
)
energy and vehicle Clean Energy
production. Vehicle Production

Biotechnology
Medical Devices
Mobility

Energy Efficiency
Pharmaceutical
Health Platform

Innovative Food

Page /19 Source: Dealroom.co. | Created with datawrapper.de dealroom.co



European Seed & Series A round sizes went up, and stayed up post bubble.

European Seed rounds European Series A rounds
Top
uartile
q Top
Average quartile
Average
Median
Median
Bottom
quartile
Bottom
quartile
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New funds raised
by European
Venture Capital
funds.
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r\New funds raised by European VC funds » view online
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https://app.dealroom.co/investors/nato_innovation_fund_nif_
https://app.dealroom.co/investors/dawn_capital
https://app.dealroom.co/investors/lgt_capital_partners
https://app.dealroom.co/investors/atomico
https://app.dealroom.co/investors/idinvest_partners
https://app.dealroom.co/investors/united_ventures
https://app.dealroom.co/investors/idinvest_partners
https://app.dealroom.co/investors/air_street_capital

Massive increase in
the unique number
of active investors
into EMEA VC
rounds, even into
Q2 2023.
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Quarterly unique number of active investors in EMEA
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A unique investor is one that did one or more investment in the quarter dealroom.co


https://docs.google.com/spreadsheets/d/1DsvUXJkB3kqbmhpKXbcrNVH_Ln7yw3ptKfHICHARd3M/edit#gid=1817070866
https://app.datawrapper.de/chart/BT2eI/publish
https://lookerstudio.google.com/s/hedC8XFHJiU

Quarterly number of unique VC investors in EMEA by round

Massive increase in
the number of
unique active
EMEAVCs, even
into Q2 2023.
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Number of unicorn investments

Power Law
distribution on
display.

= Seed unicorn investments = Series A unicorn investments

Being successful
atVCis hard...

But dozens of investors
have achieved big

successes. And bearin
mind, that the top The top 60 Seed VCs invest in two or more unicorns
)

The top 63 Series A investors three or more unicorns

investors have been
around for over a
decade.
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LocalGlobe and
PointNine lead

the pack at the

Seed stage.
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Top investors in EMEA by number of unicorns (Seed)

Investor Seed unicorns
1 LocalGlobe 5
2 PointNine -
3 Global Founders =
4 Kima Ventures il
5 Seedcamp =
6 Cherry Ventures =
7 Speedinvest — _
8 500 Global L=
9 Entrée Capital 2=
10 SV Angel = 4
1 Episode 1 Ventures == -
12 Passion Capital ==
13 FundersClub = -
14 Boldstart Ventures =
15 Fondation FIT [+ |
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Accel, Index,
Bessemer,
Balderton,
Northzone lead
the pack at the

Series A stage.
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Top investors in EMEA by number of unicorns (Series A)
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Series A unicorns
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Despite talks of
“tourists” leaving
the crime scene,
corporate and
other investor
groups are on the
rise in 2023, driven
by climate and
deep tech.
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European sources of VC investment » view online
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https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/regions/anyof_Europe/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/tags/not_outside%20tech?showScale=percentage&showStats=true&statsType=investor-type

European corporates desperately need to innovate on a larger scale. And
Europe as a whole needs them to succeed. Startups are a key driver.
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In Europe, the next 20 years won’t be like the last.

Up to 2005 2005-2015 Today Next 20 years

Experienced VCs
Startup mafia flywheel
Engineering and scientific talent

+30% of all seed capital is invested in Europe

Booking vs. Airbnb
Adyen vs. Stripe
Spotify vs. Netflix
Revolut vs. Chime

Amazon, Google, Facebook, Microsoft etc.
Unchallenged in Europe
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Create a free account on dealroom.co
for more intelligence on startups and
tech ecosystems.




