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In Q1 2023,
$80 billion was
invested, down
64%.

Early stage startups that
raised big roundsin Q1

include Remp People,
Almentor, Tané, and

Meshini.

View all rounds »
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Global Quarterly Venture Capital investment
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In early stage, $15 billion
was invested in Q1 2023,
down 32% from the peak.

Quarterly VC Global startup-stage investment ($0-15M rounds)
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In breakout stage, $26
billion was invested, down
51% from the peak.

Quarterly VC Global breakout stage investment ($15-100M rounds)
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In late stage, $40 billion
was invested in Q1, down
71% from the peak.

Quarterly VC Global scaleup-stage investment ($100M+ rounds)
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The unicorn
bonanza is over.

View all unicorns
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Number of new unicorns (global)
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The gainers in 2023 are
Energy, Cybersecurity,
Semiconductors,
LegalTech.

View all rounds »
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Global VC investment per industry (2020-2023)
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On a more granular
level, clean energy,
innovative food,
agritech, waste,
autonomous, regtech.

View all rounds »
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Global VC investment per sub industry (2020-2023)

Clean Energy

Energy Providers
BioTechnology
Mortgages & Lending
Innovative Food
Medical Devices
AgriTech

Financial Management Solutions
Wealth Management
Pharmaceutical
Payments

Mobility

Energy Efficiency
Waste Solution
Health Platform
Crypto and DeFi
Vehicle Production
Autonomous & Sensor Tech
Regtech

Banking

Insurance

Energy Storage
Construction

Content production
Ecommerce Solutions
Logistics & Delivery

Source: dealroom.co | Created with Datawrapper.de

2023 Q1
@® 10.1%

@® 8.0%
6.1% @

»»»»»»»»» =@ 4.3%

® 3.5%

dealroom.co


https://app.dealroom.co/curated-heatmaps/funding/sub_industry?endYear=2023&interval=yearly&rows=accessories~accommodation~adtech~agritech~apparel~autonomous%2520%2526%2520sensor%2520tech~banking~betting%2520%2526%2520gambling~biotechnology~board%2520games~booking%2520%2526%2520search~business%2520travel~clean%2520energy~cloud%2520%2526%2520infrastructure~console%2520%2526%2520pc%2520gaming~construction~content%2520production~crm%2520%2526%2520sales~crypto%2520and%2520defi~data%2520protection~device%2520security%2520%2526%2520antivirus~ecommerce%2520solutions~energy%2520efficiency~energy%2520providers~energy%2520storage~esports~financial%2520management%2520solutions~fitness~food%2520logistics%2520%2526%2520delivery~footwear~health%2520platform~identity%2520%2526%2520access~in-store%2520retail%2520%2526%2520restaurant%2520tech~innovative%2520food~insurance~intellectual%2520property~kitchen%2520%2526%2520cooking%2520tech~learning%2520tools%2520and%2520resources~legal%2520documents%2520management~legal%2520information~legal%2520matter%2520management~logistics%2520%2526%2520delivery~luxury~maintenance~marketing%2520analytics~medical%2520devices~mobile%2520gaming~mobility~mortgages%2520%2526%2520lending~navigation%2520%2526%2520mapping~oil%2520%2526%2520gas~online%2520travel%2520agency~payments~pharmaceutical~public%2520safety~publishing~real%2520estate%2520services~real%2520estate%2520software~regtech~regtech%2520%2526%2520compliance~search%252C%2520buy%2520%2526%2520rent~self-service%2520and%2520lawyer%2520marketplace~social%2520media~sport%2520league%2520%2526%2520club~sport%2520media~sport%2520platform%2520%2526%2520application~sport%2520supplements~sporting%2520equipment~streaming~travel%2520analytics%2520%2526%2520software~vehicle%2520production~waste%2520solution~water~wealth%2520management~workspaces&sort=-2022&startYear=2017&type=amount
https://app.dealroom.co/transactions.rounds/f/amount_max/anyof_15000000/founding_or_hq_regions/anyof_MENA/growth_stages/not_mature/is_verified/anyof_yes/months_names/anyof_jan_feb_mar/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/tags/not_outside%20tech/years/anyof_2023?showStats=YEAR&sort=-amount&statsType=rounds

A third of all Seed-stage

venture capital is
invested in Europe Venture capital by destination and by stage (2020-Q1 2023)

The US still dominates o
at mid/late-stage.
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Global VC
investors raised
$400B in dry
powder in 2021
and 2022. Plus a
further $24.9B in
Q1 2023.

View all funds »
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New venture capital funds raised, global
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Unicorns are increasingly globally distributed.
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Of the top
VC-raising nations,
only France raised
more investment
in 2022 than 2021.
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Change in VC investment 2021-2022 - top 10 countries by VC in 2021
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In Q1 2023, European venture capital investment dropped by 58% year on
year, to $14B.

VC investment in European startups
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Almost all the fall in European venture capital has been at late-stage. More
was raised from Seed to Series A rounds in Q1 than from all $100M+ rounds.

In early stage, $5 billion In breakout stage, $7 In late stage, $3 billion was
was invested, down 17% billion was invested, down invested, down 86% from
from the peak. 13% from the peak. the peak.

Quarterly VC Europe startup-stage investment ($0-15M rounds) Quarterly VC Europe breakout stage investment ($15-100M rounds) Quarterly VC Europe scaleup-stage investment ($100M+ rounds)
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The number of Seed and Series A rounds has also grown 4.7x
since 2012.

Number of European rounds » view online
[ $250K-1m (pre-seed) | $1-4m (seed) = $4-15m (seriesA) = $15m+ (series A)
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Depending on the cohort,
roughly 1-1.5% of (pre)seed
funded companies turn into

unicorns.

1-1.5%
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The number of Seed and Series A rounds has also grown 5x Depending on the cohort,

since 2012. roughly 1-1.5% of (pre)seed
funded companies turn into

unicorns.
Number of UK rounds » view online

[ $250K-1m (pre-seed) | $1-4m (seed) = $4-15m (seriesA) = $15m+ (series A)

1.7K '

2K

1.5K —

|

1K 1-1.5%

0.5K

0.4K
=
i & 8§ 85 8 B 8§ B B B B |

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Page/ 16 Source: Dealroom.co. dealroom.co


https://app.dealroom.co/transactions.rounds/f/amount_min/anyof_250000/growth_stages/not_mature/rounds/anyof_EARLY%20VC_SEED_SERIES%20A_ANGEL/locations/anyof_United%20Kingdom/tags/not_outside%20tech?chartDataKey=count&showScale=absolute&showStats=YEAR&statsType=rounds

The number of Seed and Series A rounds has also grown 5x Depending on the cohort,

since 2012. roughly 1-1.5% of (pre)seed
funded companies turn into

unicorns.
Number of EMEA rounds » view online
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The number of Seed and Series A rounds has also grown 4.8x Depending on the cohort,

since 2012. roughly 1-1.5% of (pre)seed
funded companies turn into

unicorns.
Number of NPA rounds » view online
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The UK, France
and Germany
raised the most
investment in
Europein Q1
2023.
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VCinvestmentin Q12023
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Of the biggest European startup ecosystems, Switzerland most bucked the
global trend, raising 34% more VC investment in 2022 than 2021.

Top 10 European countries by VC funding in 2021, year-on-year VC investment (2021-2022)
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In the last 9 months, Energy startups have been the biggest gainers by share
of venture capital.
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The rate of new funds raised by investors has slowed. Though record levels
of dry powder raised in the last two years are largely still at VCs’ disposal.

New venture capital funds raised Biggest funds raised in Q1 2023
by European VCs » view online

asum

$11B

&osm

LSP Dementia Fund

$3B ¢3p 43p

a160m

$2B

a150m

2018 Q1 2019 Q1 2020 Q1 2021 Q1 2022 Q1 2023 Q1

Page /22 Source: dealroom.co | Created with Datawrapper.de dealroom.co


https://app.dealroom.co/new-funds/f/new_fund_type/anyof_Venture%20Capital/regions/anyof_Europe?applyDefaultFilters=true&showStats=QUARTER
https://app.datawrapper.de/archive/team/-zAFdE0w/140531#/4tcPA

European venture capital is increasingly competitive. The number of
unique investors active in Europe doubled between 2020 and 2022.
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EMEA startups raised $17.1B in Q1 2023, a 56% fall year on year.
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EMEA’s share of
global VC
investment has
been creeping up
in recent years.

View interactive VC guide»
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In early stage, $5 billion In breakout stage, $8 In late stage, $5 billion was
was invested in Q1 2023, billion was invested, down invested, down 79% from
down 30% from the peak. 43% from the peak. the peak.

EMEA startup-stage quarterly investment ($0-15M rounds) EMEA breakout stage quarterly investment ($15-100M rounds) EMEA scaleup-stage quarterly investment ($100M+ rounds)
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$4.1B was invested into UK startups in Q1 2023, 67% less than in the same
period in 2022.
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Most of the fall in UK startup funding is due to the disappearance of
megarounds. Early-stage investment is still active and competitive.

In early stage, $5 billion In breakout stage, $7 In late stage, $3 billion was
was invested, down 17% billion was invested, down invested, down 86% from
from the peak. 13% from the peak. the peak.

UK Quarterly VC startup-stage investment ($0-$15M rounds) UK breakout stage quarterly investment ($15-100M rounds) UK quarterly scaleup-stage investment ($100M+ rounds)
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UK-based venture capital investors raised $21.7B in 2021 and 2022, 36% of
all European capital.
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New venture capital funds raised by VCs in the UK
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Biggest funds raised in Q1 2023

NAME

Highland Europe

Playfair Capital

Counteract

w Combating the climate crisis throu...

Anamcara Capital

Milltrust
International

Milltrust International | Investmen...

Growth-stage technology fund wit...

Playfair is a generalist VC fund wit...

FUND TYPE

Venture Capital

Venture Capital

Venture Capital

Venture Capital

Venture Capital

FUND NAME

Highland Europe Growth
FundV

Playfair Capital Fund Il

The Counteract Carbon
Removal Fund

Anamcara Fund |

Milltrust Alternative Protein
Fund

dealroom.co


https://app.dealroom.co/new-funds/f/locations/anyof_United%20Kingdom/new_fund_type/anyof_Venture%20Capital/years/anyof_2023?applyDefaultFilters=true&showStats=QUARTER&sort=-new_fund_amount
https://app.dealroom.co/new-funds/f/locations/anyof_United%20Kingdom/new_fund_type/anyof_Venture%20Capital/years/anyof_2023?applyDefaultFilters=true&showStats=QUARTER&sort=-new_fund_amount

oo v

Global

Europe

EMEA

Country spotlight: UK

Supercluster spotlight: New Palo Alto

dealroom.co



Northern Triangle
Universities of Leeds,
Manchester and Sheffield

New Palo Alto is a Science
Supercluster: three out of

(& periphery Lancaster
and Liverpool)

. ) The Randstad
the top 10 science clusters cotden rangi
within 4 hours commuting Oxford, Cambridee,
distance.
Birmingham
University of
A good example of an ecosystems Birmingham

. R (10 Nobel prizes)
that can combine science,

entrepreneurship, capital, and .
frontier R&D. Semiconducions

hub and University
owon

of Bristol
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Startups in the New Palo Alto supercluster raised $5.1B in Q1 2023,
returning to 2020 levels of investment.
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New Palo Alto
startups have
caught up with
the Bay Area for
Seed investment,
now accounting
for 11% of the
global Seed
funding.

View interactive data »
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Share of global VC investment by destination (2020-Q1 2023)
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New Palo Alto is overperforming, yet undercapitalized.
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Unicorns

founded and VC funding New funds
Ecosystem Enterprise Value HQ'ed Future unicorns since 2015 since 2015
Bay Area $7.4T 582 739 $504B $225.3B
Beijing $1.7B 139 141 $202B $19.2B
New Palo Alto $1.4T7 #3 216 #2 333 #2 $190B #3 $79.1B #3
New York City $1.2T 204 271 $189B $132.4B
Boston $981.9B 120 240 $128B $61.3B
London $624.7B 105 158 $103B $2.8B
Los Angeles $944.6B 89 167 $114B $15.7B
Shanghai $639.6B 80 150 $115B $24.8B
Shenzhen $848.3B 28 56 $31B $3.2B
Singapore $345.0B 31 59 $40B $8.2B
Amsterdam $228.2B 20 25 $12B $6.4B
Paris $243.9B 43 84 $42B $15.6B
Berlin $156.3B 35 41 $ 358 $10.1B
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Half of the world’s top
science clusters are in

Europe.
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8 myths about startup

startups and
job creation
myths,
debunked.

jobs, the Nordics case.

ation. Startup j

job creation

But also...

& ~/ Early-stage investment is holding up

Earty-
at

stage investment into European startups is holding up far better than

e-stage, up 12% from the same period last year.

Get the latest
bi-weekly insights,
with the
ecosystem
newsletter.

Sign up »


https://dealroom.co/newsletters/ecosystem-update#section-2
https://dealroom.co/newsletters/foodtech
https://dealroom.co/newsletters/ecosystem-update#section-2

Methodology.

Startups, scaleups, grownups
and tech

Companies designed to grow fast.
Generally, such companies are
VC-investable businesses. Sometimes
they can become very big (e.g. $1B+
valuation).

When startups are successful, they
develop into scaleups (>50 people),
grownups (>500 people) and result in
big companies, like Klarna or
Coinbase.

Only companies founded since 1990
are included in this report.
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Venture capital investment

Investment numbers refer to rounds
such as Seed, Series A, B, C, .... late
stage, and growth equity rounds.

Venture capital investment figures
exclude debt or other non-equity
funding, lending capital, grants and
ICOs.

Buyouts, M&A, secondary rounds,
and IPOs are treated as exits:
excluded from funding data.

Investment rounds are sourced from
public disclosures including press
releases, news, filings and verified
user-submitted information.

Valuation

The combined valuation of the tech
ecosystem is based on their market
cap or latest transaction value.

Transaction value is realized from exit
orimplied unrealised valuation from
the latest VC round, which is either
announced or estimated by
Dealroom based on benchmarks.
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