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Impact startups in 2022 - what happened?

7

Impact is not immune to the global
pullback in venture capital

After a record year for impact startups in
2021, investment into the impact
ecosystem is down 25% in 2022, with $57B
raised globally.

Yet, Impact funding is holding on better
than the broader venture capital
ecosystem, where funding is down 36% in
2022 compared to a global peak in 2021.
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Impact appetite and performance
vary significantly by geography.

The USA still attracts more than half of
impact investment. Yet Europe punches
well above its weight based on size of

ecosystem, and is catching up with the US.

In 2022, impact investment in the US fell
36%, while Europe’s final account for 2022
camein at +1%.

Climate Tech dominates the Impact
ecosystem

Climate tech startups raised $44B in 2022,
almost 80% of all impact funding.

Overall climate tech funding fell 20% year
on year, yet several promising segments
registered growth. Circular economy,
biodiversity and wind energy are all
building momentum into 2023.
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Combined enterprise value of global impact startups decreased by 20% in 2022, but the
ecosystem is still up +40% since the close of 2020.

Combined enterprise value of impact companies by launch year » view online

$3T
$2.7T
$2.0T
$2T
$1.4T 2015-2021
B 2010-2014
$1T 2005-2009
2000-2004
1995-1999

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: Dealroom.co. Sum of the valuations of startups founded after 1990. Using estimated valuations based on most recent VC
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Impact startups raised $57B globally in 2022, down 25% from all-time high $75B in 2021.

VCinvestment in global impact startups » view online Largest impact rounds in 2022 » view online
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Impact funding is holding on better than the broader venture capital ecosystem. Especially
compared to other key industries.

Global VC funding by industry in 2022 » view online
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VC funding growth by Industry, 2021 vs 2022 » view online
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The impact ecosystem is maturing. Megarounds constitute the majority of rounds. Yet, they
dropped by 10% in 2022.

VC investment in impact startups by round size » view online

100%
[ $250M+

80%

60%
 $100-250M

40%

| $40-100M (Series C)

20%
o |1 $15-40M (Series B)

[l $1-4M (seed)
 $0-1M (pre-seed)

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Page /9  Source: Dealroom.co ImpaciCity | | dealroom.co


https://impact.dealroom.co/transactions.rounds/f/growth_stages/not_mature/is_verified/anyof_yes/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/tags/anyof_sustainable%20development%20goals_not_outside%20tech/years/anyof_2022?showScale=percentage&showStats=YEAR&sort=-amount

2 + Regionalupdate

Impe | IS eank | dealroom.co



USA attracted almost half of global impact funding in 2022, yet Europe is slowly catching up.
Asia remained steady throughout the pullback.

VC investment into impact startups per HQ region » view online
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Impact startup investment fell by 36% in the USA in 2022, while Europe registered moderate
growth through the first stretch of a global downturn.

VC investment in impact startup by HQ

Europe » view online USA » view online
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The number of new unicorns decreased year on year. 32 unicorns were created in 2022
compared to 74 in 2021. Q4 saw only 2 new unicorns, down from a peak of 28 in Q3 last year.

. N . . . . . . .
Number of new impact unicorns globally » view online New impact unicorns in 2022 » view online
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Regionally, Europe created 14 new unicorns, only one less than the USA. Yet, USA has still the

highest number of cumulative impact unicorns globally.

Cumulative number of impact unicorns
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Despite frozen public markets, M&A remained stable between 2021 and 2022 at around 170

transactions.

Number of exits by type » view online
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Despite the pullback, ever more funds are being raised by impact-focused VCs. Last year 80
new funds were raised by impact-focussed venture investors, an all-time high.

300+ VC funds focusing on

impact investing » Explore list
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Climate tech accounts for almost 80% of impact investment. $44B was raised in 2022 by
startups transforming every industry, from energy and transport to real estate and finance.

VC investment in global climate tech startups » view online
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Top 100 Climate Tech startups to watch » view online
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Once an industry barely taken seriously, Circular Economy startups are now worth over $90B.
And their combined enterprise value grew by 6% between 2021 and 2022.

Combined Enterprise value » view online
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280+ Circular Economy
Startups»

Advanced Recycling Technologies
Combined funding $ 64M
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A nascent biodiversity startup ecosystem is showing green shoots of promise.
Funding grew 47% in 2022 for startups supporting a sustainable biosphere.

VC investment in biodiversity » view online
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The winds of change are blowing for wind energy. Funding momentum is finally
building, with record funding in a maturing ecosystem.
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VC investment in wind startups » view online
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140+ wind startups»

Turbine monitoring
Combined funding $ 29M
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Turbine simulation
Combined funding $ 135M
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Vertical axis turbines
Combined funding $ 3.4M
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Airborne wind energy
Combined funding $ 29M

o @ @ o @

Wind turbines components &

| EEEEERcaric | dealroom.co

Smal

Combin

Cabl

Combin

Anti-

Combin


https://app.dealroom.co/lists/19172?showGrid=false&showTransactions=false
https://impact.dealroom.co/transactions.rounds/f/growth_stages/not_mature/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/tags/allof_sustainable%20development%20goals_wind%20energy_not_outside%20tech?showStats=YEAR&statsType=rounds
https://app.dealroom.co/lists/19172?showGrid=false&showTransactions=false
https://app.dealroom.co/lists/19172?showGrid=false&showTransactions=false
https://app.dealroom.co/lists/19172?showGrid=false&showTransactions=false

dealroom SIGNAL

Dealroom has launched a powerful predictive algorithm to
discover the most promising companies - Dealroom Signal.

The input for each Signal's algorithm includes company growth (team size,
product growth), founders strength, completion score and contextual data (does
the company fit into segments of interest), timing (is the startup likely to raise
their next round soon) and team composition.

We’ve ranked the top 100 impact startups to watch based on Dealroom Signal: a

powerful algorithm helping VCs, Corporates and Governments find the most
promising up and coming startups.

» Top 100 Impact Startups to watch
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Impactis to have
sustainability at the core

In this report, an impact startup is a company that
addresses one or more UN Sustainable
Development Goal (SDGs) at the core of its
business and the potential to scale. Our litmus
test: if you remove the impact, you also remove
the business.

Impact sits within a broader framework of
Environmental, Social and Corporate Governance
(ESG) which seeks to reduce the harmful impact of
business.

Our full taxonomy is available at

In this report we examined over 13,700 global
impact startups.
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https://impact.dealroom.co/methodology-38-definitions

Venture capital methodology and definitions.

Startups, scaleups,
grownups and tech

Companies designed to grow
fast. Generally, such companies
are VC-investable businesses.
Sometimes they can become
very big (e.g. $1B+ valuation).

When startups are successful,
they develop into scaleups (>50
people), grownups (>500 people)
and result in big companies, like
Arrival or Northvolt.

Only companies founded since
1990 are included in this report.
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Venture capital
investment

Investment numbers refer to
rounds such as Seed, Series A, B,
C, .... late stage, and growth
equity rounds.

Venture capital investment
figures exclude debt or other
non-equity funding, lending
capital, grants and ICOs.

Buyouts, M&A, secondary
rounds, and IPOs are treated as
exits: excluded from funding
data.

Investment rounds are sourced
from public disclosures including
press releases, news, filings and
verified user-submitted
information.

Accelerators and
workplaces

Fixed-term, cohort-based
programs that include seed
investment, connections, sales,
mentorship, educational
components and culminatein a
public pitch event or demo day
to accelerate growth.

We consider an accelerator as an
‘investor’ since it takes equity
from its startups whereas a
‘workplace’ does not take equity
from its tenants.

In this report, co-working spaces,
shared office space that also
offer community support, are
considered as part of
workplaces.

Impe

Valuation

The combined valuation of the
tech ecosystem is based on their
market cap or latest transaction
value.

Transaction value is realized
from exit or implied unrealised
valuation from the latest VC
round, which is either
announced or estimated by
Dealroom based on benchmarks.
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