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Nasdaq is down 30% year to date, wiping out $5.5 trillion in value.
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How does it compare to the dot-com crash?
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Valuation multiples of
high-growth companies
are back to historic
levels. As a result, many
late stage investments
are deeply under water
causing a shock to the
system.

Page/4 Source: Meritech.

60.0x

50.0x
40.0x
[m—— === —— o
| The median forward |
30.0x | revenue multiple for all |
companies between 1
I 2017-2019 was 8.5x
—_————x=-=-=--
20.0x
10.0x
0.0x
1/2/2014 1/2/2015 1/2/2016 1/2/2017

- \arket Cap Weighted EV / NTM Revenue
Median EV / NTM Revenue
e 2017-2019 Median

1 The median forward

revenue multiple over |
the past two years was |

! 15.7x

1/2/2018 1/2/2019

| Today's median of |
7.1x is below the |

- 74x 1

pre-COVID median 1

1/2/2020 1/2/2021

1/2/2022

== Market Cap Weighted EV / NTM Revenue (LTM Growth >50%)

Last 2-Years Median

TRW

IMPROVED

MERITECH

dealroom.co



Tech still outperforms overall economy by far.

800
g
© 600
©
b
©
= f Tech
= (S&P North American
% 400 Tech Sector Index)
ke’
[a

I Non-tech
200 (S&P 500 Ex-Information
G A Technology)

e o

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
YTD

Page/5 Source: Dealroom.co analysis of SPGlobal.com data as of June 15 2022. The data has been based at 100. TRLWY IMPROVED dealroom.co



The big dispersion in tech stocks: flight to cash-flows.
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VC activity is also slowing down, but still high and June was again up.

VC investment in EMEA startups » view online
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Weirdly, 2022 investment is already above the level of the full year of 2020.

VC investment in EMEA startups » view online
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Later stages have been the most hyped, but are so far still active.
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Unicorn creation is slowing down, back to pre-pandemic levels.

Number of new unicorns » view online
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The number of VC investors deploying in Europe remains largely unchanged so far.

Investors with at least one European VC investment each month
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VCs in EMEA raised $24 billion in 2022.

New funds raised by EMEA investors » view online Notable funds raised in 2022
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Tech continues to eclipse other sectors.
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Continued structural tailwinds. For instance, the biggest wave of Enterprise
Cloud/SaaS adoption is happening now.

Enterprise spending on Cloud/SaaS
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Entrepreneurs are going after bigger markets than ever before.
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Freelance via Upwork and McKinsey. Education is $6.5 trillion according to Holon.
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From quantum computing to space tech, we’re entering a futuristic age.
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Many startups are directly addressing some of the planet’s biggest challenges.
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Two mega-trends, reinforcing each other.
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Exponential age * Entrepreneurial age **
Radical innovations at accelerating pace Startups + VC are driving innovation
) S
* As per Azeem Azhar’s book.  ** Coined by Venture Hacks and Nicolas Colin. TRLWW IMPROVED
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