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Nasdaq down 24% year to date, wiping out $5 trillion in value.
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The big dispersion in tech stocks.

Year-to-date share price performance
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VC activity is also slowing down, but still high compared to pre-pandemic levels.

VC investment in EMEA startups » view online
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https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/regions/anyof_EMEA/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/tags/not_outside%20tech/years/anyof_2022?showStats=MONTH&sort=-amount&statsType=rounds
https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/tags/not_outside%20tech?showStats=QUARTER&statsType=rounds
https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/regions/anyof_EMEA/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/tags/not_outside%20tech/years/anyof_2022?showStats=QUARTER&sort=-amount&statsType=rounds

Weirdly, 2022 investment is already at the level of the full year of 2020.

VC investment in EMEA startups » view online
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https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/regions/anyof_EMEA/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/tags/not_outside%20tech/years/anyof_2022?showStats=YEAR&sort=-amount&statsType=rounds

Noticeable pullback from US and Asian investors.

Sources of investment into EMEA startups » view online
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https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/regions/anyof_EMEA/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/tags/not_outside%20tech?showScale=percentage&showStats=MONTH&statsType=investor-location

Self-labelled rounds show a massive spike in Series C & D round sizes.
However, self-labelled rounds are notorious for being labelled inconsistently.
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Standardized round labels give a more reliable picture. However, the conclusion is
similar: massive spike in 2021 across later stages.
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VCs raised more than ever before in Q1. But Q2 is about 55% lower.

New funds raised by EMEA investors » view online
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https://app.dealroom.co/new-funds/f/months_names/anyof_jan_feb_mar/new_fund_type/anyof_Venture%20Capital/regions/anyof_EMEA/years/anyof_2022?applyDefaultFilters=true&showStats=QUARTER&sort=-new_fund_amount

Arising tide: 458 unicorns have been created out of EMEA.

Cumulative number of unicorns » view online
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https://app.dealroom.co/curated-heatmaps/unicorns/location/f/founding_or_hq_regions/anyof_EMEA?endYear=2022&interval=yearly&rows=~united_kingdom~~sweden~france~germany~israel&showStats=line&sort=-_2021&startYear=2000&type=rounds
https://app.dealroom.co/curated-heatmaps/unicorns/location?endYear=2022&interval=quarterly&rows=~Bay%2520Area_region_filter~~~EMEA_region_filter~&showStats=line&sort=-_2021&startYear=2017&type=rounds

But unicorn creation is rapidly slowing down.

Number of new unicorns » view online
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Meanwhile, the universe of investors has expanded.

Investors with at least one European VC investment each year
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Top investors in
unicorns and future
uhicorns.

B Unicorns at Seed (100 points)
I Unicorns at A (30 points)
I Unicorns at B+ (10 points)

I Future unicorns (1-10 points)

Source: Dealroom.co’s most prominent VC investors ranking. Read the
Page /15 Blog post for the methodology.
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https://dealroom.co/blog/dealroom-vc-investor-prominence-rank-2022

The top 10% of investors make 90% of unicorn investments at seed.
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Source: Dealroom.co’s most prominent VC investors ranking. Read the ALLOCATE. dealroom.co
Page / 16 Blog post for the methodology.



https://dealroom.co/blog/dealroom-vc-investor-prominence-rank-2022

Also, huge differences in graduation rates between European seed investors.

Graduation rates to Series A after Seed
(European startups)

Top quartile VCs 40%

2nd quartile VCs 24%

3rd quartile VCs 13%

4th quartile VCs 7%

Source: Journey to Series A analysis by Dealroom, LocalGlobe and Atomico.
Page /17 Note: Seed is the first round to be $1-4M and Series A iis the first round to be >$4M, both within 5 years after the company’s founding.
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Tech continues to eclipse other sectors.
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Source: Visual Capitalist (data and visual).

ALLOCATE. dealroom.co



Europe completely missed the boat
in 1990s and early 2000s ...

The world’s 20 most valuable companies
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... and it’s share of global equity has
shrunk considerably.

Europe’s share of world equity market capitalisation (MSCI)
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https://www.semiconductors.org/wp-content/uploads/2020/06/2020-SIA-State-of-the-Industry-Report.pdf

Europe gets a second chance: entrepreneurial value creation is at an all-time high.
Younger cohorts of startups are scaling much faster than ever before.
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Mortality risk of
companies has increased -
an opportunity for
startups to disrupt large
incumbents.

Page / 22

Five-Year mortality risk by sector (%)
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Another opportunity: the biggest wave of Enterprise Cloud/SaaS adoption is now.

Enterprise spending on Cloud/SaaS
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Growing corporate demand for things like Al, Encryption, and loT.
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Entrepreneurs are going after bigger markets.
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https://marketplaces.dealroom.co/companies/kahoot_
https://app.dealroom.co/companies/wefox

From quantum computing to space tech... we’re entering a futuristic age.
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And many startups are directly addressing some of the planet’s biggest challenges.
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Another reason why VC matters for Europe: opportunity for massive job creation.

% of jobs at VC-backed companies (public companies only)
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Today’s two giant trends, reinforcing each other.

U

Exponential age *
Radical innovations at accelerating pace

Software ate the world, 80% of population is
online, economies are going digital

* As per Azeem Azhar’s book.  ** Coined by Venture Hacks and Nicolas Colin.

Entrepreneurial age **

Startups and venture capital are the dominant
model for innovation

Intensifying global competition for talent and
access to startups & innovation
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