m dealroom.co

Fintech 2021 Report

January 2022



Check out previous
reports.

Fintech-enabled marketplaces 2021

The State of European
Insurtech 2021

The European FinTech Ecosystem
Navigating Covid-19

The Future of Fintech in Southeast
Asia

Coming soon:
“Embedded finance”

dealroom.co


https://dealroom.co/reports/the-future-of-marketplaces-fintech-enabled
https://dealroom.co/reports/the-state-of-european-insurtech-2021
https://dealroom.co/reports/the-state-of-european-insurtech-2021
https://dealroom.co/reports/the-european-fintech-ecosystem-navigating-covid-19
https://dealroom.co/reports/the-european-fintech-ecosystem-navigating-covid-19
https://dealroom.co/reports/the-future-of-fintech-in-southeast-asia
https://dealroom.co/reports/the-future-of-fintech-in-southeast-asia
https://app.dealroom.co/transactions.exits/f/growth_stages/not_mature/industries/anyof_fintech/rounds/anyof_ACQUISITION_SPAC%20IPO_IPO/tags/not_outside%20tech/years/anyof_2021?showStats=quarterly&sort=-valuation
https://app.dealroom.co/transactions.exits/f/growth_stages/not_mature/industries/anyof_fintech/rounds/anyof_ACQUISITION_SPAC%20IPO_IPO/tags/not_outside%20tech/years/anyof_2021?showStats=quarterly&sort=-valuation
https://app.dealroom.co/transactions.exits/f/growth_stages/not_mature/industries/anyof_fintech/rounds/anyof_ACQUISITION_SPAC%20IPO_IPO/tags/not_outside%20tech/years/anyof_2021?showStats=quarterly&sort=-valuation
https://app.dealroom.co/transactions.exits/f/growth_stages/not_mature/industries/anyof_fintech/rounds/anyof_ACQUISITION_SPAC%20IPO_IPO/tags/not_outside%20tech/years/anyof_2021?showStats=quarterly&sort=-valuation
https://app.dealroom.co/transactions.exits/f/growth_stages/not_mature/industries/anyof_fintech/rounds/anyof_ACQUISITION_SPAC%20IPO_IPO/tags/not_outside%20tech/years/anyof_2021?showStats=quarterly&sort=-valuation
https://app.dealroom.co/transactions.exits/f/growth_stages/not_mature/industries/anyof_fintech/rounds/anyof_ACQUISITION_SPAC%20IPO_IPO/tags/not_outside%20tech/years/anyof_2021?showStats=quarterly&sort=-valuation

dealroom co

FINTECH

The flurry of fintech exits is just getting
started

The Fintech IPO market is booming. 2021 has seena flush of exits totalling €338B in
value (including IPO, SPACs and acquisitions), already 3x vs. last year, or 2.6x the

market cap of Goldman Sachs to put that into perspective.

Check out 2021 fintech exits globally

Breakdown by public debuts type:

The major exit route for fintech companies in 2021 has been 1POs and direct
listings, ata combined value of €2178, a .amore than 3x increase from 2020, led
by the mega debuts of Coinbase and Robinhood, followed by Toast, Margeta
Affirm, BrighHealth, Wise and other 27 companies, ' '
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What happened in fintech in 2021.

$125B raised in 2021, the best year
ever for fintech.

Fintech companies raised $125B, an all-time high and
2.8x compared to 2020.

This astonishing growth has been mainly driven by
megarounds, which accounted for 67% of all funding
across a record 332 megarounds.

Early stage funding is also booming, especially in
Europe and emerging markets. 2021 saw almost 1.8k
early stage fintech rounds, nearly 2x from 2016.

Global fintech VC investment by year

$125B

$45B

2016 2021
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There are now 433 fintech unicorns
globally, 193 were born just in 2021.

More than 1 unicorn every 2 days has been created in
fintech in 2021.

193 unicorns have been created in 2021, compared to
“just” 51 in 2020. More than 40% of all fintech
unicorns have been created in 2021.

New segments such as BNPL, NFTs, neo brokers,
crypto exchanges and many others have grown
massively and bred the new unicorn crew.

Global new fintech unicorns by year

193

51

2016 2021

$490B of exit value in 2021, more than
in the last 5 years combined. Mainly
driven by SPACs and IPOs.

2021 was a massive year for fintech exits. Public
listings accounted for more than 80% of the total
exited value, 69% through traditional IPOs and 11%
through SPAcs.

However performances have been quite poor, with
most companies losing double digits from their debut
valuation. Will this put a break on 2022 exits?

Combined valuation of exits by year

$490B

$421B

2016 2021
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. Global Fintech update




Fintech startups have surged to a combined value of $3.5 trillion, up 6.2x since

2016.

Combined enterprise value of fintech startups by launch year

» view online
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Most valuable Fintech companies

PayPal * @

Online payment solutions

Ant Group @

Providers of micro lending and mo

Block (former * @
Square)

Offers an easy to use, free credit ca...

Stripe * @
Atechnology company that builds

Adyen * @

Leading next generation global pa..

Coinbase * @

Bitcoin wallet and platform where ...

Workday *

Enterprise solutions for Finance a...

Eastmoney
China’s biggest financial Web site

Klarna * @
Payment solutions for online store.

MARKET

B28
fintech

828
fintech

B2C
fintech
crypto and def

828
fintech

enterprise software

828, B2C
fintech
media

B2B, B2C
fintech

TYPE a6 LAUNCH DATE

artificial intelligence
commission

1998

artificial intelligence
commission

Dec 2004

machine learning
artificial intelligence
commission

Feb 2009

machine learning
artificial intelligence
commission
saas

2010

machine learning
artificial intelligence
commission
saas

2006

blockchain
deeptech
commission
marketplace & ecommerce

Jun2012

machine learning
artificial intelligence
big data
subscription
saas

Mar 2005

marketplace & ecommerce 2007

commission Feb 2005

VALUATION ~ FUNDING
$213.5b $176m
$174.0b $16.8b
$110.0b $446m

$95.0b $2.0b
$88.0b $293m
$73.6b $576m
$53.1b $196m
$45.7b N/A
$45.6b $3.1b
dealroom.co
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2021 broke every record for fintech VC investments with $125B raised globally, up

2.8x since 2020.

Global VC investment in fintech startups
» view online

B $0-1M (pre-seed) [] $1-4M (seed) = $4-15M (series A) || $15-40M (series B)
$40-100M (series C) [l $100-250M | $250M+

$1508B
$125B

$100B

$50B $45B
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NAME

Robinhood

Commission-free trading in one, u...

Devoted Health

Healthcare company s

Integrity Marketing
Group

) Integrity Marketing Group is one o,

Paytm

ndia's leading mobile payments ...

Insightsoftware
Software solution provider

NYDIG

Provides Bitcoin investment and t.

Robinhood

Commission-free trading in one, u.

Klarna

Payment solutions for online store.

FTX Exchange

FTX Exchange is a powerful crypto.

Top Fintech rounds in 2021

INVESTORS

Silver Lake Partners

TAAssociates

Third Point Ventures
oftbank Capital

MARKET

fintech

health
fintech

fintech

marketing

fintech

fintech

fintech

fintech

fintech

VALUATION

$32.0b

$12.6b

$16.0b

$4.0b

$4.0-6.0b

$32.0b

$45.6b

$25.0b

LAST ROUND

$2.4b CONVERTIBLE

$1.2b SERIESD

$1.2b GROWTH EQUITY VC

$1.1b PRIVATE PLACEMENT VC

$1.0b GROWTH EQUITY VC

$1.0b LATEVC

$1.0b LATEVC

$1.0b GROWTH EQUITY VC

$900m SERIES B
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Megarounds have accounted for 67% of all funding in 2021, an all-time high.
There were 332 megarounds in 2021 compared with less than 100 in 2020.

VC investment in fintech startups by round size Number of fintech VC rounds >$100M
» view online » view online
B $0-1M (pre-seed) [] $1-4M (seed) = $4-15M (series A) || $15-40M (series B) $100-250M | $250M+
$40-100M (series C) [l $100-250M | $250M+
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Not just megarounds in fintech. Early stage funding is at all-time high, with

almost 2x rounds than in 2016.

Number of early stage fintech rounds >$1M*
» view online

B $0-1M (pre-seed) [ $1-4M (seed) = $4-15M (series A) || $15-40M (series B)
$40-100M (series C) ll $100-250M | $250M+

2.0k

1762
1.9x .

Page / 10  source: Dealroom.co *Early stage considered as self-declared angel, Seed, Early VC and Series A rounds. Definition of the rounds can be found here.

Top Fintech early stage rounds in 2021

NAME INVESTORS MARKET VALUATION F LAST ROUND
Tiger Global Management
MoonPay Thrive Capital fintech
New Enterprise Associates erypto and defi $3.4b $555m SERIES A
Financial technology company tha. . Coatue Management st
Blossom Capital
Nomura
Bullish Global Peter Thiel fintech
[~ suiish Block.one e 59.00 $400m EARLYVC
Bullish exchange will offer new aut Veils Bacor crypto
Christian Angermayer
Arbor Ventures fintech
4 Grab Financial Group GGV Capital e
() Flourish Ventures sesith management $3.0b $300m SERIESA
Subsidiary of Grab ridehailing com. K ventures ehiecs
Hanwha Asset Management banking
ZA Group Zhongan fintech
AlA Company payments $1.0b $230m SERIESA
Achallenger bank and insurtech Ehow Tal Fook f
bun "
q Pollen Street Capital fintech s1.8b €193m SERIESA
Reinventing money itself with mo... Ali Niknam banking
partech
Wave Mobile Money Sequoia Capital fintech
Ribbit Capital miecd SL7b $200m SERIES A
Sub-Saharan Africa mobile money .... Founders Fund pay
Stripe
Battery Ventures
Forte gaming
 Andreessen Horowitz fintech $29-4.4b $185m SERIES A
An end-to-end solution for token-.... Union Grove Venture Partners s
Griffin Gaming Partners =D
Tony Fadell
Bolttech Activant Capital fintech
bolitech Dowling Capital Management = SLob $180m SERIES A
Aninternational insurtech compa... B. Riley linige)
Tarsadia Investments
Sequoia Capital
Landis Signia Venture Partners fintech
P Roc Nation real estate $660—990m $165m SERIESA
Landis changes the way we buy an... Dreamers mortgages &lending
Arrive Roc Nation
dealroom.co
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Payments still leads by funding, ecosystem value and new unicorns, but
Crypto and DeFi is growing much faster than any other sector.

Funding Size Growth
VC funding 2021 Number of rounds 2021 Ecosystem value glgﬂber SiEEw O :{;ﬁ:g \(i\lzgizi{lvescgggggem I[‘louur:'lggrzgfziarly stage

payments (2 I 565 (52 | +27% 318
Wealth Management = $21B 512 $481B 34 +58% 323
Crypto & Defi | $19B 420 $3328 ) 304
Banking | $19B 361 $380B 22 +102% 195
Mortgages & lending | $17B 395 $525B 18 -5% 234
Financial management ['s17g 578 $446B 27 +49% 372
Insurance | §15B 404 $312B 25 +71% 257

Regtech | §4.7M 59 $62B 14 +96% 25
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. Regional analysis



European fintech continues to compete strongly internationally. European
fintechs raised half of the US's total in 2021, compared to one fourth in 2015.
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$40B

$20B

$10B
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VC investment in fintech startup by HQ

Europe » view online

$57B

$29B

$2.5B
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The US are the largest ecosystem, followed by the UK. But countries such as
Sweden, Canada and Brazil are growing much faster.

Funding Size Growth
. Number of new unicorns % growth in ecosystem Number of early stage
VC funding 2021 Number of rounds 2021 Ecosystem value 2021 value (2021 vs 2020) ounds

wese: CENNA $EONA $#CEA $EEWA 0 B (o /|

India = $9.3B 233 $128B 12 64% 136
Germany | $4.2B 113 $43B 4 94% 78
Canada | $4.2B 109 $50B 8 127% 65
Brazil = $3.8B 85 $92B 4 95% 49
Singapore | $2.6B 95 $24B 2 97% 74
France = $2.4B ? $26B 6 59% 64
Sweden = $2.1B 34 S64B 2 22

China | $2.0B 27 ) -19% 7

Netherlands = $1.8B 32 $112B 3 60% 22
Indonesia | $1.4B 61 $24B 3 39% 37
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Explore fintech funding by regions, countries and cities.

Fintech is the biggest sector for VC funding, [ ceatroom.co seaehor comeanies, lovestol ; s
attracting 20% of all the investments. VC INVESTMENT

Regions such as US, Europe and China have em——
already seen global leaders emerge in the field
and now India, South East Asia, Latin America
and Africa are coming to the scene.
Competition among countries and cities to
attract fintech talent and business is increasing. _ pnually  Quarterly  Monthly Amount  Numberof rounds

Clearall

AMOUNT

United States $9.9b $9.3b $14.4b

United Kingdom $L.4b $2.7b $2.8b $6.1b $5.0b

» Investment by regions

India $2.4b $1.3b $4.2b $1.9b $5.4b $3.4b

Germany $265m $425m $651m $938m $1.6b $964m

» Investment by countries

Canada $184m $319m $382m $638m $13b $517m

Brazil $76.1m $170m $172m $454m $856m $1.5b

» Investment by cities

Singapore $204m $110m $196m $295m $643m $489m

» More ...

France $147m $243m $432m S472m $774m $773m

Sweden $121m $117m $254m $213m $1.0b $12b

chi s s s - s sssom

Netherlands $101m $103m $159m $185m $236m $247m
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. Unicorns and exits



There are now 433 fintech unicorns globally. More than 40% of all fintech

unicorns have been created in 2021.

Cumulative number of Fintech Unicorns

New fintech unicorns in 2021:
» view online
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Source: Dealroom.co A unicorn is defined as a rapidly scaling company (and tech-enabled) that has reached a $1 billion valuation, on the basis of a funding round (unrealised),
Page/17 acquisition or IPO (realised). More details here.
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Explore over 433 fintech
unicorns online.

Fintech unicorns are being created faster
than ever before.

More than 1 unicorn every 2 days has been
created in fintech in 2021.

193 unicorns have been created in 2021,
compared to “just” 51 in 2020.

fintech _veriﬁedunimmsandsmm‘vs e to filte
industry Y Tags b Tyr

More than 40% of all fintech unicorns have R
been created in 2021. P—— o, & | s

_SIGNAL

» New unicorns in 2021
» Private unicorns
» Rumoured unicorns

Apr2016

» More ...
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Fintech saw a massive $490B of exit value in 2021, more than in the last
5 years combined. Mainly driven by SPACs and IPOs.
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Biggest fintech exits in 2021: » view online

TRANSACTION EXIT DATE

PO apr/2021

$2.6bIPO dec/2021

$2.0bIPO jul/2021

AAUD39.0b ACQUISITION aug/2021

$1.2bIPO jan/2021

$870m IPO sep/2021

e oot "1

PO jul/2021
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Fintech IPOs have strongly underperformed the market in 2021, with most of the

listing being down double digits.

2021 public markets return

0

S&P 500 . +26.9%

Nasdaq 100 .+26.6%

FTSE 100 I +14.3%

Top 2021 Fintech Public Listings
Listing valuation and % change*
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Page /20 Source: Dealroom.co. * As of 31st December. Listing price is referred to start of IPO trading price or SPAC valuation.
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https://app.dealroom.co/companies/coinbase

A look ahead to 2022. Will we see
record exit or a slowdown?

. . Some of the biggest fintech exits we might see in 2022:
Pushing for more exits: » view online

e  Enormous value which has been created in private markets
by fintech startups and which need to exit.
. . ® K.
e  Record investment showing no slowdown b H ®

Ant Group Stripe Klarna Revolut

Pushing for less exits:

Fintech, Banking

London, United Kingdom ba
2015 founded

—— 257

e  Poor performances in public markets
e Interestrates increase due to inflation fears, starting from

$174.08 val

U S $95.08 valu est $33.08

. .
Combined valuation
y)
E CEMING
: Checkout.com Plaid Opensea Gemini

San Francisco, United States
2018

o
$476B $4948B $504B

$13.38

stas
$15.08 $13.48
2021 fintech JPMorgan 2022 fintech
exits exits*
Source: Dealroom.co *Only exemplificative using last private valuation. It just includes announced SPAC deals and rumoured IPOs. Deals may not finalize and companies could dealroom.co

Page / 21 change plans. At the same time many more companies not included will go public or be acquired.
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. Top fintech trends in 2021



NFTs, crypto exchanges & custody, revenue-based financing, neo brokers and
BNPL and much more have been the key fintech trends of 2021.

Compare the top fintech trends in 2021:

VC funding growth by fintech trend » view online

(2021 vs 2020)

AMOUNTTBI;:VESTED v 2016 2017 2018 2019 2020 r 2021
NET a9x ~ =
crypto exchange $48.1m $257m $738m 3386m $458m
Crypto excha nges $7.3B 16x neo brokers trading seam s352m s728m $695m $s18b
insurtech distribution and brokerage $324m $1.4b s11b s200 s21b
Crypto CUStOdy $4.8B 6.2x challenger insurance $986m $730m $1.7b 528b $32b
bnpl $181m $508m $586m SL7b $1.9b
Revenue based $1.4B 6.2x
fl n a n CI n g crypto custodian $12.4m $269m $712m $305m $778m
nft $3m $650k $130m $43.2m $44.6m $22b
Alternative investments [PRIEEE  4.9x
alternative investments $94m $136m $176m $449m $409m $2.0b
O pen ba n kl n g sl 5 B 4.6)( defi $2m $23.1m $310m $83.7m $166m $1.8b
open banking $92.1m $82.8m $401m $314m $324m $1.5b
Neo brokers trading 4.3x revenue based financing - $70m $76m $62.7m $226m $14b
core banking $42.8m $428m $131m $283m $135m $12b
BNPL embedded insurance s3Lem $149m s111m $733m $304m $748m
financial education s112m $20.1m s142m $344m $545m
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Investment into the NFTs startups
is up 49x from last year, to $2.2B.

VC funding into NFT » Explore 300+ NFT startups
startups across 30 categories here
$2.2B

49x

$44M

2020 2021

L 2 < Social platform for NFT
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Investment into the BNPL startups
is up 2.7x from last year, to $5.2B.

VC funding into BNPL » Explore 180+ BNPL startups
startups across 9 categories here
$5.2B Consumer facing BNPL providers (Direct White label BNPL providers and tech
liers) i
2.7x
$1.9B

2020 2021 R ) Instalments credit card BNPL

Combined funding $ 931M
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Embedded Finance
The Internet of Finance
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