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2021: the year London tech reached 
new heights
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The London tech ecosystem is reaching 
maturity - megarounds, exits and new 
VC funds break records.

Megarounds of $100M+ grew 3.4x in number in 
2021, making up 60% of London funding. Tech 
exit value also soared, reaching $88B in 2021 up 
from $4B in 2020. As London reaches late-stage 
maturity, there are also strong signals for future 
growth - London VCs raising record new capital 
($9.9B) - 35% of Europeʼs total.

London is fourth globally for 
investment and unicorns in 2021.

London startup investment reached an 
all-time high in 2021 of $25.5B, growing 2.3x 
year on year. London ranks fourth globally for 
investment raised in 2021. It also created 20 
new unicorns in 2021, the most of any year, 
and ranks fourth globally after Bay Area, New 
York and Greater Boston Region.

2021 was a record year for VC globally, 
with Europe leading the growth surge.

2021 crushed all previous record for venture 
capital investment into startups. Over $675B was 
raised globally by startups, double 2020ʼs 
previous all-time high. Europe was among the 
fastest-growing regions, growing faster than both 
the US and China.

Key takeaways: A record year for global, European and London tech investment
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VC investment in global startups » view online

Source: Dealroom.co
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2021 has crushed all records for venture capital, with $675B raised globally, and 
Europe among the fastest growing regions.
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▊ USA: $329B 

▊  China: $62B 

▊ Rest of Asia: $107B 

▊ Rest of the world: $62B 

https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/tags/not_outside%20tech/years/anyof_2021?showStats=YEAR&sort=-amount&statsType=country
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Within Europe, the UK attracted more venture capital than Germany and France 
combined, and 4x that of Israel.
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Source: Dealroom.co.
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https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/months_names/anyof_apr_may_jun_jan_feb_mar/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/slug_locations/anyof_france/tags/not_outside%20tech/years/anyof_2021?isPercentage=false&showStats=YEAR&sort=-amount&statsType=rounds
https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/months_names/anyof_apr_may_jun_jan_feb_mar/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/slug_locations/anyof_sweden/tags/not_outside%20tech/years/anyof_2021?isPercentage=false&showStats=HALF_YEAR&sort=-amount&statsType=rounds
https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/months_names/anyof_apr_may_jun_jan_feb_mar/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/slug_locations/anyof_germany/tags/not_outside%20tech/years/anyof_2021?isPercentage=false&showStats=YEAR&sort=-amount&statsType=rounds
https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/months_names/anyof_apr_may_jun_jan_feb_mar/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/slug_locations/anyof_sweden/tags/not_outside%20tech/years/anyof_2021?isPercentage=false&showStats=HALF_YEAR&sort=-amount&statsType=rounds
https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/months_names/anyof_apr_may_jun_jan_feb_mar/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/slug_locations/anyof_~united_kingdom~/tags/not_outside%20tech/years/anyof_2021?isPercentage=false&showStats=YEAR&sort=-amount&statsType=rounds
https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/months_names/anyof_apr_may_jun_jan_feb_mar/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/slug_locations/anyof_sweden/tags/not_outside%20tech/years/anyof_2021?isPercentage=false&showStats=YEAR&sort=-amount&statsType=rounds
https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/months_names/anyof_apr_may_jun_jan_feb_mar/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/slug_locations/anyof_israel/tags/not_outside%20tech/years/anyof_2021?isPercentage=false&showStats=YEAR&sort=-amount&statsType=rounds
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VC investment in London startups » view online

Source: Dealroom.co
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Investment into London startups soared to over $25B, an all time high. This 
represented 2.3x year on year growth, compared to 2x growth for global VC.

Biggest London funding rounds in 2021 » view online
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https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/slug_locations/anyof_~london_9~/tags/not_outside%20tech/years/anyof_2021?showScale=absolute&showStats=YEAR&sort=-amount&statsType=rounds
https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/slug_locations/anyof_~london_9~/tags/not_outside%20tech/years/anyof_2021?showScale=absolute&showStats=YEAR&sort=-amount&statsType=rounds
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VC investment in London startups, by round size 100% stacked  » view online

Source: Dealroom.co

Londonʼs 2021 investment was largely driven by surging megarounds, with $100m+ 
round funding increasing 3.4x, more than any other year.

London megarounds by round count » view online
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https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/slug_locations/anyof_~london_9~/tags/not_outside%20tech/years/anyof_2021?showScale=absolute&showStats=YEAR&sort=-amount&statsType=rounds
https://app.dealroom.co/transactions.rounds/f/amount_min/anyof_100000000/growth_stages/not_mature/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/slug_locations/anyof_~london_9~/tags/not_outside%20tech/years/anyof_2021?chartDataKey=count&showScale=absolute&showStats=YEAR&sort=-amount&statsType=rounds
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▊ Unknown HQ 
▊ Rest of the World 

▊ Asia

▊  USA 

▊  Cross-border Europe 

▊  Domestic

London startups continue to attract high levels of international capital, with 39% 
of London VC investment coming from the US in 2021.
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VC investment by source » view online
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Source: Dealroom.co  
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https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/slug_locations/anyof_~london_9~/tags/not_outside%20tech?showScale=percentage&showStats=YEAR&statsType=investor-location
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VC investment by city » view online

Source: Dealroom.co

The UK and London ranked fourth globally for investment by country and city hub 
respectively in 2021, and first in Europe.
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VC investment by country » view online
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https://app.dealroom.co/curated-heatmaps/funding/location/f/growth_stages/not_mature/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/tags/not_outside%20tech?endYear=2021&interval=yearly&rows=~Bay%2520Area_region_filter~~bengaluru~singapore~jakarta~~Greater%2520Boston%2520Region_region_filter~~~new_york_2~~~london_9~~paris~~beijing_3~~~tel_aviv_district_1~~~shanghai_6~~~berlin_2~&showStats=bar&sort=-_2021&startYear=2021&type=amount
https://app.dealroom.co/curated-heatmaps/funding/location/f/growth_stages/not_mature/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/tags/not_outside%20tech?endYear=2021&interval=yearly&rows=~united_kingdom~~~united_states~~india~germany~france~canada~china~singapore~brazil~israel&showStats=bar&sort=-_2021&startYear=2021&type=amount
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In 2021, London produced more new unicorns (20) than in any previous 12 month period, 
behind only the Bay Area, New York and Boston. 
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New unicorns and $1B exits by year, top 10 hubs by new unicorns 2021 » view online
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https://app.dealroom.co/curated-heatmaps/unicorns/location?endYear=2021&interval=yearly&rows=~Bay%2520Area_region_filter~~bengaluru~singapore~~Greater%2520Boston%2520Region_region_filter~~~new_york_2~~~london_9~~paris~~tel_aviv_district_1~~~toronto_5~~~berlin_2~&showStats=line&sort=-_2021&startYear=2000&type=amount
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Londonʼs 20-strong unicorn class of 2021.

New London-based unicorns and $1B+ exits in 2021 » view online

https://app.dealroom.co/unicorns/f/slug_locations/anyof_~london_9~/tags/anyof_verified%20unicorns%20and%20%241b%20exits/year_became_unicorn_max/anyof_2021/year_became_unicorn_min/anyof_2021?sort=
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A record-smashing $88 billion in Enterprise Value exited via IPO (Darktrace, Wise), 
SPAC (Cazoo, Babylon, Arrival) or sale via acquisition (Depop) in 2021.
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Enterprise value of exits of London startups » view online
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Source: Dealroom.co.
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https://app.dealroom.co/transactions.exits/f/slug_locations/anyof_~london_9~/vc_backed/anyof_VC%20Backed/years/anyof_2021?sort=-total_ev
https://app.dealroom.co/transactions.exits/f/slug_locations/anyof_~london_9~/vc_backed/anyof_VC%20Backed/years/anyof_2021?sort=-total_ev
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Enterprise value of UK tech companies founded since 2000 » view online
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The combined value of London tech companies founded since 2000* passed half a 
trillion dollars in 2021, after +70% growth in value.
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https://app.dealroom.co/companies.startups/f/data_type/anyof_Verified/launch_year_min/anyof_2000/slug_locations/anyof_~united_kingdom~_~london_9~?companyEmployees&showGrid=false&showStats=YEAR&sort=-valuation&statsType=value-valuation
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$2B 

London-based VCs have record levels of dry powder at their disposal having raised 
$9.9B in new funds, 35% of all new European funds raised in 2021.
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New funds raised by London-based VC firms » view online

Source: Dealroom.co.

New VC funds announced in 2021 » view online

$8.5B 

$10B 

▊ Top 3 largest new funds   ▊ Next 7 largest   ▊ All other funds  

$350M $270M

$3.1B $700M $600M

$550M $450M $360M

$200M

$9.9B 

$8.4B 

$3.6B 

$6.3B 

$3.4B 

$1.4B 

https://app.dealroom.co/new-funds/f/new_fund_type/anyof_Venture%20Capital/slug_locations/anyof_~london_9~?showStats=YEAR&sort=-new_fund_amount
https://app.dealroom.co/new-funds/f/new_fund_type/anyof_Venture%20Capital/slug_locations/anyof_~london_9~/years/anyof_2021?showStats=YEAR&sort=-new_fund_amount
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Fintech continues to dominate London funding, accounting for 46% of investment 
in 2021, but Telecoms and Health are among the fastest-growing sectors.  

Fintech

Top five industries for London startup investment » view online

Source: Dealroom.co.
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https://app.dealroom.co/curated-heatmaps/funding/industry/f/growth_stages/not_mature/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/slug_locations/anyof_~london_9~/tags/not_outside%20tech?endYear=2021&interval=yearly&rows=gaming~health~travel~legal~security~fintech~wellness%2520beauty~music~real%2520estate~fashion~sports~food~media~dating~telecom~education~energy~kids~hosting~home%2520living~event%2520tech~robotics~jobs%2520recruitment~transportation~semiconductors~marketing~enterprise%2520software&sort=-_2021&startYear=2000&type=amount
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London impact startups raised record levels of funding in 2021, and London ranks 
fifth globally by impact VC investment. 

Source: Dealroom.co.

VC investment in London impact startups » view online
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https://app.dealroom.co/transactions.rounds/f/growth_stages/not_mature/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/slug_locations/anyof_~london_9~/tags/anyof_sustainable%20development%20goals_not_outside%20tech/years/anyof_2021?showScale=absolute&showStats=YEAR&sort=-amount&statsType=rounds
https://app.dealroom.co/curated-heatmaps/funding/location/f/growth_stages/not_mature/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/tags/anyof_sustainable%20development%20goals_not_outside%20tech?endYear=2021&interval=yearly&rows=~Bay%2520Area_region_filter~~~Munich%2520Metropolitan%2520Area_region_filter~~~seattle_1~~stockholm~~Greater%2520Boston%2520Region_region_filter~~~new_york_2~~~london_9~~paris~~berlin_2~~chicago&showStats=bar&sort=-_2021&startYear=2021&type=amount
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Summary: Londonʼs year in numbers 
● London’s tech firms have raised an all-time high of $25.5B, growing faster (2.3x) than the 

global average (2x) year on year.

● London’s tech sector is showing real signs of maturity,  with 60% of funding coming from 
megarounds of $100M+ and 39% of all capital coming from the US, more than any other 
region. 

● London has produced more new unicorns than in any previous year and only the Bay Area, 
New York and Boston have created more in 2021.

● 2021 was the year London tech came of age - the combined value of London’s tech 
companies has passed half a trillion dollars and the exit value for London startups in 2021 
was $88B, a record high.

● The future of London’s tech sector looks bright as London-based VC firms have record levels 
of dry powder at their disposal, having raised $9.9B in new funds in 2021, 35% of all new 
European funds in 2021.
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Methodology & definitions

Startups & venture capital

This report focuses on companies in the internet 
age, i.e. after 2000. Most but not all unicorns are VC 
backed.

Companies included in the analysis are tech-driven. 
Industries include software, ecommerce, online 
marketplaces, hardware, ICT infrastructure. The full 
industry & business model taxonomy can be 
found online 

Investment numbers refer to venture capital 
investment rounds such as seed, series A, B, C, …. 
late stage, and growth equity rounds. It excludes 
debt or other non-equity funding, lending capital, 
grants and ICOs.
Buyouts, M&A, secondary rounds, and IPOs are 
treated as exits: excluded from funding data, but 
included in exit data.

Unicorns

A unicorn is defined as a tech-driven company that 
has reached a $1 billion valuation, on the basis of a 
funding round (unrealised), acquisition or IPO 
(realised).

There are some notable edge-cases:
- Companies that IPO-ed at or above $1 billion but 
subsequently dipped below that valuation, are still 
included as $1B+ exit (examples: Alfa, Rovio, 
eDreams).
- Some companies have at some stage reached a $1 
billion but subsequently raised, IPO-ed or were 
acquired below that value. In this case the company 
is not counted as a unicorn (examples: Blippar, 
Home24, Fanduel, Ulmart, Conduit, Wonga, VE 
Interactive, Powa).
- If a unicorn moved HQ, the company is counted in 
the country where it reached unicorn status. 
Occasionally companies received dual HQ status.

Underlying data

Dealroomʼs proprietary database and software 
aggregate data from multiple sources: harvesting 
public information, user-submitted data verified by 
Dealroom, data engineering. All data is verified and 
curated with an extensive manual process.

Most underlying data from the report is available 
online via app.dealroom.co. For more info please 
visit dealroom.co or contact support@dealroom.co 

https://datacommons.technation.io/heatmaps/funding/countries/united_kingdom/industries
https://app.dealroom.co/



