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2021: the year London tech reached
new heights
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Key takeaways: A record year for global, European and London tech investment

2021 was a record year for VC globally,
with Europe leading the growth surge.

2021 crushed all previous record for venture
capital investment into startups. Over $675B was
raised globally by startups, double 2020’s
previous all-time high. Europe was among the
fastest-growing regions, growing faster than both
the US and China.
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London is fourth globally for
investment and unicorns in 2021.

London startup investment reached an
all-time high in 2021 of $25.5B, growing 2.3x
year on year. London ranks fourth globally for
investment raised in 2021. It also created 20
new unicornsin 2021, the most of any year,
and ranks fourth globally after Bay Area, New
York and Greater Boston Region.
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The London tech ecosystem is reaching
maturity - megarounds, exits and new
VC funds break records.

Megarounds of $100M+ grew 3.4x in number in
2021, making up 60% of London funding. Tech
exit value also soared, reaching $88B in 2021 up
from $4B in 2020. As London reaches late-stage
maturity, there are also strong signals for future
growth - London VCs raising record new capital
(59.9B) - 35% of Europe’s total.
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2021 has crushed all records for venture capital, with $675B raised globally, and
Europe among the fastest growing regions.

VC investment in global startups » view online
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Within Europe, the UK attracted more venture capital than Germany and France
combined, and 4x that of Israel.
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Investment into London startups soared to over $25B, an all time high. This
represented 2.3x year on year growth, compared to 2x growth for global VC.

VC investment in London startups » view online
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Biggest London funding rounds in 2021 » view online
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London’s 2021 investment was largely driven by surging megarounds, with $100m+
round funding increasing 3.4x, more than any other year.

VC investment in London startups, by round size 100% stacked » view online
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London megarounds by round count » view online
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London startups continue to attract high levels of international capital, with 39%
of London VC investment coming from the US in 2021.
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VC investment by source » view online
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The UK and London ranked fourth globally for investment by country and city hub
respectively in 2021, and first in Europe.

VC investment by country » view online VC investment by city » view online
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In 2021, London produced more new unicorns (20) than in any previous 12 month period,
behind only the Bay Area, New York and Boston.

New unicorns and $1B exits by year, top 10 hubs by new unicorns 2021 » view online
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London’s 20-strong unicorn class of 2021.

New London-based unicorns and $1B+ exits in 2021 » view online
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A record-smashing $88 billion in Enterprise Value exited via IPO (Darktrace, Wise),

SPAC (Cazoo, Babylon, Arrival) or sale via acquisition (Depop) in 2021.

Enterprise value of exits of London startups » view online
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VC-backed exits announced in 2021 » view online
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The combined value of London tech companies founded since 2000* passed half a
trillion dollars in 2021, after +70% growth in value.

Enterprise value of UK tech companies founded since 2000 » view online Most valuable tech companies founded since 2000
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London-based VCs have record levels of dry powder at their disposal having raised
$9.9B in new funds, 35% of all new European funds raised in 2021.

New funds raised by London-based VC firms » view online
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New VC funds announced in 2021 » view online
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Fintech continues to dominate London funding, accounting for 46% of investment
in 2021, but Telecoms and Health are among the fastest-growing sectors.

Top five industries for London startup investment » view online
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London impact startups raised record levels of funding in 2021, and London ranks

fifth globally by impact VC investment.

VC investment in London impact startups » view online
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Summary: London’s year in numbers

London’s tech firms have raised an all-time high of $25.5B, growing faster (2.3x) than the
global average (2x) year on year.

London’s tech sector is showing real signs of maturity, with 60% of funding coming from
megarounds of $100M+ and 39% of all capital coming from the US, more than any other
region.

London has produced more new unicorns than in any previous year and only the Bay Area,
New York and Boston have created more in 2021.

2021 was the year London tech came of age - the combined value of London’s tech
companies has passed half a trillion dollars and the exit value for London startups in 2021
was $88B, a record high.

The future of London’s tech sector looks bright as London-based VC firms have record levels
of dry powder at their disposal, having raised $9.9B in new funds in 2021, 35% of all new
European funds in 2021.
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Methodology & definitions

Startups & venture capital

This report focuses on companies in the internet
age, i.e. after 2000. Most but not all unicorns are VC
backed.

Companies included in the analysis are tech-driven.
Industries include software, ecommerce, online
marketplaces, hardware, ICT infrastructure. The full
industry & business model taxonomy can be
found online

Investment numbers refer to venture capital
investment rounds such as seed, series A, B, C, ....
late stage, and growth equity rounds. It excludes
debt or other non-equity funding, lending capital,
grants and ICOs.

Buyouts, M&A, secondary rounds, and IPOs are
treated as exits: excluded from funding data, but
included in exit data.
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Unicorns

A unicorn is defined as a tech-driven company that
has reached a $1 billion valuation, on the basis of a
funding round (unrealised), acquisition or IPO
(realised).

There are some notable edge-cases:

- Companies that IPO-ed at or above $1 billion but
subsequently dipped below that valuation, are still
included as $1B+ exit (examples: Alfa, Rovio,
eDreams).

- Some companies have at some stage reached a $1
billion but subsequently raised, IPO-ed or were
acquired below that value. In this case the company
is not counted as a unicorn (examples: Blippar,
Home24, Fanduel, Ulmart, Conduit, Wonga, VE
Interactive, Powa).

- If a unicorn moved HQ, the company is counted in
the country where it reached unicorn status.
Occasionally companies received dual HQ status.

Underlying data

Dealroom’s proprietary database and software
aggregate data from multiple sources: harvesting
public information, user-submitted data verified by
Dealroom, data engineering. All data is verified and
curated with an extensive manual process.

Most underlying data from the report is available
online via app.dealroom.co. For more info please
visit dealroom.co or contact support@dealroom.co
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