m dealroom.co

French startups and
venture capital on
record track in 2021

lﬂq

FRENCH TECH

e
ranov é avoltapartners EY

November 2021




Why this report

2021 has been the most active year ever for startup

investment and venture activity, but it has also been the Data powered and crunched by
most international.
The last 18 months has shown that startups can be built m dealroom.co

and scaled anywhere, and that investors are more
comfortable than ever doing deals entirely remotely.

Europe remains a vibrant entrepreneurial ecosystem, and Supported by
one of its leading startup nations has once again posted

record figures. ‘

France has raised record funding in 2021, it has overtaken lﬂ

the Netherlands and Sweden for number of unicorns FRENCH TECH
created, and is increasingly attracting the attention of the

international tech community. With contributions from

This report builds on La French Tech’s open access

ot
ecosystem database, powered by Dealroom proprietary ranov é avoltapartners EY

database to look under the hood of the French tech
ecosystemin 2021.

Page /2 dealroom.co



https://ecosystem.lafrenchtech.com/dashboard
https://ecosystem.lafrenchtech.com/dashboard

The combined enterprise value of French startups founded since 2000 is €179 billion,
up 17.7x since 2010.

Combined enterprise value'® of French startups » view online
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Most valuable tech companies
founded in France since 2000 » view online
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VC investment in French startups has doubled in the past year alone, hitting €10.2B.

VC investment in French startups » view online Top rounds in 2021: » view online
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Q3 was the highest ever quarter for VC investment in France, up 2.8x year-to-date.

VC investment in French startups, Q3 2021 » view online
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Top rounds in Q3 2021: » view online
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The world’s most trusted brands c.

ManoMano

Gardening and DIY community
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Casual games developer for mobile
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Verkor is a French industrial comp.

INVESTORS

Accel
Atomico
Benchmark
Bessemer Venture Partners
Headline

Elaia Partners
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Bain Capital Ventures
83North

General Atlantic
Partech
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Eurazeo (Idinvest Partners)
Temasek
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Tiger Global Management
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Korelya Capital
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Groune Renault
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La French Tech has reached
a new milestone in 2021.

The French ecosystem has recorded record growth in
investments in all segments, with hyper growth in rounds
exceeding € 100M. But there remains challenges ahead.

The first is to be able to continue to grow this ecosystem in
order for France to establish itself as the main European
destination [for tech investment]. The second relates to the
necessary acceleration of exits, which will sustain the
virtuous nature of this investment cycle.

Franck Sebag
Partner, EY France
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VC investment in France grew faster than in Germany and the UK in Q3.

United Kingdom
Germany
France
Netherlands
Spain

Sweden
Denmark
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VC investment in Q3 » view online
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€9.6B

Growth in VC investment from Q3 2020 to Q3 2021 » view online
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Megarounds are the main drivers of the surge in VC investment in French startups,
now accounting for 62% of funds raised in 2021 to date.

VC investment in French startups by round size » view online
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https://ecosystem.lafrenchtech.com/transactions.rounds/f/growth_stages/not_mature/locations/allof_France/rounds/not_GRANT_SPAC%20PRIVATE%20PLACEMENT/tags/not_outside%20tech/years/anyof_2021?isPercentage=true&showPercentage=true&showScale=percentage&showStats=QUARTER&sort=-amount&statsType=rounds

2021 is a record year for megarounds la 'Q

in France. FRENCH TECH
Top 15 Biggest rounds raised by French startups' since 2016. ‘ ‘I'he French ECOSYStem IS
B Mega Round raised in 2021 | Megaround raised between 2016-2020 fl na lly attra Ctl ng the mea nS
to match its ambitions.
ContentSquare [ In 2021, investments in French startups will exceed
Qonto _ €10b. This is twice the amount raised last year.
Dataiku _ Our entrepreneurs are largely to thank for this
Ledger [N success: they worked tirelessly to grow their
ManoMano _ business ideas. These efforts are also supported by
Back Market [N policies introduced in the last few years, to support
AD France _ the growth and competitiveness of our ecosystem.
Getaround €273M
Mirakl €273M
Voodoo [ €266M Clara Chappaz
OVHcloud £250M Director, La French Tech
Co-Founder, Vestiaire Collective
Meero €209M
Shift Technology - €200M
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Foreign investors play an increasingly important role in the French ecosystem.
Year-to-date, 60% of funds raised by French startups have come from abroad.

VC investment by source » view online
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Foreign investors are very active in late-stage funding rounds, but domestic
investors still dominate at early-stages.
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Is France the next home of industrial
& deeptech?

Enterprise value created by Industrial tech
and Deep Tech startups in France

ll Deep tech and industrial tech startups [l Other startups

+29% annually

+37% annually
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Investors have realized that
there was no longer any real
challenge preventing the
growth of industrial &
deeptech startups in France.

Thanks to its talent pool and highly supportive
innovation policies, France now appears as a land of
opportunities to numerous eyes. We expect late-stage
activity from foreign investors to further increase in
France and in Europe in the upcoming years.

!‘5?’&\
g‘;g Jean-Michel Dalle
e Director, Agoranov
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Record amounts of dry powder. €3.6B has been raised in new VC funds already in

2021, twice as much as in the full year 2020.

New funds raised by France based VC firms » view online New VC funds announced in 2021 » view online
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As the French tech ecosystem
matures and VCs need liquidity, the
exit sector is increasingly dynamic.

In 2021, there were around 300 deals for a total $7.5bn in
deal value, being the best year ever for tech exits in France.
But tech companies are confronted with a valuation gap
when exiting: our research shows median exit multiples
tend to be lower than median fundraising multiples all
across the board.

‘q{é“’;‘r
Alexandre Meiers
Senior Analyst, Avolta Partners
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2021 has also exceeded the previous record year (2018) in enterprise value exits via

IPOs or sale via acquisitions.

Enterprise value of exits of French startups » view online

B Realized value (shared sold) [ Total enterprise value at IPO, SPAC IPO or sale.
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VC-backed exits announced in 2021 » view online

FinanceActive

£\

QAPA

NAME

HalioDx

Providing oncologists and biophar...

NHOA (Formerly Engie
EPS)

Clean, Smart, Decentralised Energ...

Finance Active

High-quality solutions to optimize ...

Alsid

Helps companies secure their acti...

Ultra Premium Direct

High-end food brand for dogs and ...

Ipanema Technologies
The leading provider of cost-effect.

Qapa

Connecting job seekers and recrui...

AriadNEXT

BACKERS

Bpifrance
BNP Paribas
Quest for Growth
Sham

Mi Care S.A.

360 Capital Partners
Four Partners
Ersel Asset
Management
Intesa Sanpaolo
UniCredit

Access2net
Capzanine
Cathay Capital

360 Capital Partners
Axeleo Capital
Eurazeo (Idinvest
Partners)
Agoranov
Wilco

Eutopia

Vertex Ventures
3i Group
Deutsche Telekom
Capital Partners
Cipio Partners
Noble Fund Managers

Partech
360 Capital Partners
Index Ventures

ACQUIRORS

Veracyte

Taiwan Cement

Altus Group

Tenable Network Security

Eurazeo (IdInvest Partners)

Extreme Networks

Adecco

ENTERPRISE
MARKET VALUE
health
pharmaceutical €260m
biotechnology
energy
energy storage €240m
energy efficiency
clean energy
fintech €100m
financial managements...
security
enterprise software $98m

cloud &infrastructure

food
home living
food logistics & delivery

enterprise software

jobs recruitment

security
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14 French startups became unicorns so far in 2021.

New unicorns by country, 2013-2021 » view online

2013 2014 2015 2016 2017 2018 2019 2020 2021

United Kingdom 0

Germany

Francel9 1

Sweden 0

Netherlands 0

Spain 0 1 0 0 2 1 1 1 2
Austria 0 0 1 0 0 1 0 0 2
Ireland 0 0 0 0 0 1 1 1 2
Belgium 0 0 1 0 0 2 2 0 1
Italy 0 0 0 1 0 0 1 0 1
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With 30 homegrown unicorns, France has now surpassed Sweden and the Netherlands.

Cumulative unicorns and $1B exits » view online Discover France’s newest unicorns » view online
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50 PN Createsthe finance solution all bu PR ... commission " 520 Apr 2016
banking
5 deep learning
v
DentalMonit * ¥ 828, B2C dess tieh
World's first web and mobile appli health machine learning. — 289 Dec2013
health platform
mobile app

artificial intelligence

40 i B2B, B2C
Swile (ex- * fintech

food mobile app

An app to pay food from restaurants in-store retal & restaurant tech
pay

accessorles marketplace & ecommerce
Curates and connects the world's ... luxury
apparel

24 Netherlands blockeh
Sorare * B2C °; |( an
I 24 Sweden SERN A global fantasy football game wh. gaming e s / 2 Dec2018

deep tech
saas

Vestiaire * ¥ ,af,ffm
30 ll 30 France . Collective footvear Sormmesion — ;1 2009

esports

20

Younited *
Online platform to facilitate f hniech sy — 269 0Oct 2009
nline platform to facilitate financ. intec|
R g marketplace & ecommerce
10 ManoMano * S artificial intelligence
I 8 Spain Gardening and DIY community Hoe e machine learning — 165 2013

p marketplace & ecommerce

Believe Digital * ® B28 i
i

Afully independent digital distribu. m;‘:::“ﬂg fm — 1,554 Dec 2005

marketing analytics
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Source: Dealroom.co. A unicorn is defined as a rapidly scaling company (and tech enabled) that has reached a $1 billion valuation,
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https://ecosystem.lafrenchtech.com/companies.startups/f/data_type/anyof_Verified/locations/allof_France/year_became_unicorn_min/anyof_2021
https://ecosystem.lafrenchtech.com/companies.startups/f/data_type/anyof_Verified/locations/allof_France/year_became_unicorn_min/anyof_2021
https://ecosystem.lafrenchtech.com/companies.startups/f/data_type/anyof_Verified/locations/allof_France/year_became_unicorn_min/anyof_2021
https://app.dealroom.co/charts/unicorns_yearly/f/location/anyof_germany_france_sweden_netherlands_spain

France is creating unicorns faster than most European ecosystems.

Increase in number of Unicorns
by country since 2016 » view online
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https://app.dealroom.co/curated-heatmaps/unicorns/location?endYear=2021&interval=yearly&rows=netherlands~~united_kingdom~~spain~belgium~austria~italy~sweden~france~germany~ireland&sort=-_2021&startYear=2016&type=rounds
https://app.dealroom.co/curated-heatmaps/unicorns/location?endYear=2021&interval=yearly&rows=netherlands~~united_kingdom~~spain~belgium~austria~italy~sweden~france~germany~ireland&sort=-_2021&startYear=2016&type=rounds

France is home to 90+ future unicorns*, the third-largest pool and fastest-growing in
Europe.

Future unicorns in Europe » view online Explore the next unicorns across Europe » view online
Unlted Klngdom 200+ VLLE;?‘:‘: . 2016 2017 2018 2019 2020 F 2021
Germany 90+ United Kingdom 9 23 27 39 4 105
France _ 80+ France 4 10 13 2 2 3
Germany 2 3 8 12 17 30
Switzerland 30+
25+ Netherlands 1 4 2 4 7 16
Spain

Sweden 0 1 7 i 1 8

Sweden 20+
Spain 2 0 3 4 1 6

20+
Netherlands Belgium i 2 2 T 3 3;
Denmark 15+ Italy 0 0 1 a 1 3
Belgium 10+ Switzerland 2 0 3 & 3 2

Italy 10+

Page / 19 Source: Dealroom.co. A future unicorn is a startup founded since 2000, with a current valuation
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https://app.dealroom.co/companies.startups/f/company_status/not_acquired/data_type/anyof_Verified/founding_or_hq_regions/anyof_European%20Union%20%2B%20UK/last_funding_year_min/anyof_2016/ownerships/not_public/valuation_max/anyof_800000000/valuation_min/anyof_200000000
https://ecosystem.lafrenchtech.com/companies.startups/f/data_type/anyof_Verified/locations/allof_France/year_became_unicorn_min/anyof_2021
https://app.dealroom.co/companies.startups/f/company_status/not_acquired/data_type/anyof_Verified/founding_or_hq_regions/anyof_European%20Union%20%2B%20UK/tags/anyof_verified%20unicorns%20and%20%241b%20exits
https://ecosystem.lafrenchtech.com/companies.startups/f/data_type/anyof_Verified/locations/allof_France/year_became_unicorn_min/anyof_2021
https://ecosystem.lafrenchtech.com/companies.startups/f/data_type/anyof_Verified/locations/allof_France/year_became_unicorn_min/anyof_2021
https://app.dealroom.co/curated-heatmaps/future_unicorns/location?endYear=2021&interval=yearly&rows=netherlands~~united_kingdom~~spain~belgium~austria~italy~sweden~france~germany~ireland&sort=-_2021&startYear=2016&type=amount

.

FRENCH TECH

When it comes to funding, the gap between
Paris and other parts of the country remains
significant: French regions are home to over
70% of new startups but only attract 50%

of investments.

That said, success stories are emerging right across French regions:
Montpellier’s Swile reached unicorn status this year, and Rennes’
Leocare recently raised €100m. On December 6th, 82 startups selected
by our network of Erench Tech Capitals and Communities, will attend
the first edition of French Tech Rise, an event designed to bring them
closer to potential investors.”

» Discover French Tech Rise

Clara Chappaz
Director, La French Tech
Co-Founder, Vestiaire Collective
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https://lafrenchtech.com/en/how-france-helps-startups/french-tech-rise-en/?cn-reloaded=1
https://lafrenchtech.com/en/how-france-helps-startups/french-tech-rise-en/

French unicorns are emerging right across the country... and beyond.

‘ Paris Strasbourg
Rennes
Unicorn Cities » Unicorns
Nantes
’ Future unicorn Cities
» Future unicorns
US-based unicorns founded in France
_data ‘.) CONTENTSQUARE o aircall
iku Bordeaux » French Tech Next 40/120

kyriba getaround gy aigolia

ly drivy

Toulouse Montpellier
Aix-Marseille

Future unicorns founded in France, HQ abroad
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= = = > 5
‘3 360Learning r Front TASTER r
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https://ecosystem.lafrenchtech.com/companies.startups/f/data_type/anyof_Verified/locations/allof_France/tags/anyof_verified%20unicorns%20and%20%241b%20exits
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https://app.dealroom.co/companies.startups/f/company_status/not_acquired/data_type/anyof_Verified/founding_or_hq_slug_locations/anyof_france/last_funding_year_min/anyof_2016/ownerships/not_public/regions/not_Region%20Parisienne/valuation_max/anyof_800000000/valuation_min/anyof_200000000?sort=-valuation
https://app.dealroom.co/companies.startups/f/company_status/not_acquired/data_type/anyof_Verified/founding_or_hq_slug_locations/anyof_france/last_funding_year_min/anyof_2016/ownerships/not_public/regions/not_Region%20Parisienne/valuation_max/anyof_800000000/valuation_min/anyof_200000000?sort=-valuation
https://ecosystem.lafrenchtech.com/lists/18872/
https://ecosystem.lafrenchtech.com/lists/18872/

French startups are hungry for talent across different skill sets.

Job openings at french startups by position type (October 2021) Notable startups actively hiring in France

[ Tech jobs (27% of all current job openings) | Other positions (73%)

Business Development 16%
Marketing and Communication 13%

Backend development _ 10% Vestiaire Collective

Sales 8%

Project Management 8%

CSM and Support 7%

Data Science and Engineering _ 6%

Human Resources 5% .
Design 5% m shi pup
Finance, Accounting 5%
Frontend development _ 4% PL>Y
Full-stack development _ 4% PLAY
Business Intelligence 3%
DevOps - 2%

iOS / Android Development . 1%

PRCPRIOO

Logistics 1%
C-level 1%
Legal 1%

Page / 22 Source: Dealroom.co. * Number of job openings in France HQ startups founded after 2000 between Q3 2021. Underlying data available via Dealroom.co
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Search for companies, investors, people, lists & in...
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We’ve added Curated e
Content for deep
thematic data, built by
researchers and
contributors from the
community.
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Detailed information on French startups.
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https://startupmap.iamsterdam.com/companies/3d_hubs

Methodology & definitions

Startups & venture capital

This report focuses on companies in the internet
age, i.e. after 2000. Most but not all unicorns are VC
backed.

Companies included in the analysis are tech-driven.
Industries include software, ecommerce, online
marketplaces, hardware, ICT infrastructure. The full
industry & business model taxonomy can be
found online

Investment numbers refer to venture capital
investment rounds such as seed, series A, B, C, ....
late stage, and growth equity rounds. It excludes
debt or other non-equity funding, lending capital,
grants and ICOs.

Buyouts, M&A, secondary rounds, and IPOs are
treated as exits: excluded from funding data, but
included in exit data.

Page /26

Unicorns

A unicorn is defined as a tech-driven company that
has reached a $1 billion valuation, on the basis of a
funding round (unrealised), acquisition or IPO
(realised).

There are some notable edge-cases:

- Companies that IPO-ed at or above $1 billion but
subsequently dipped below that valuation, are still
included as $1B+ exit (examples: Alfa, Rovio,
eDreams).

- Some companies have at some stage reached a $1
billion but subsequently raised, IPO-ed or were
acquired below that value. In this case the company
is not counted as a unicorn (examples: Blippar,
Home24, Fanduel, Ulmart, Conduit, Wonga, VE
Interactive, Powa).

- If a unicorn moved HQ, the company is counted in
the country where it reached unicorn status.
Occasionally companies received dual HQ status.

Underlying data

Dealroom’s proprietary database and software
aggregate data from multiple sources: harvesting
public information, user-submitted data verified by
Dealroom, data engineering. All data is verified and
curated with an extensive manual process.

Most underlying data from the report is available
online via
https://ecosystem.lafrenchtech.com/intro. For
more info please visit dealroom.co or contact
support@dealroom.co.
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