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What happened in fintech in Q3 2021.

€31B raised in Q3 2021, the best
quarter ever for fintech.

Fintech companies raised €31B in Q3 2021, all-time
high and 2.8x compared to Q3 2020.
This astonishing growth has been mainly driven by
megarounds, which accounted for more than 60% of
all funding.
Fintech VC funding has more than doubled in the US
and Europe, Africa and Oceania are the
fastest-growing markets for fintech investment, up
64x and 6.6x year-on-year respectively in Q3 and Asia
and LatAm are ramping up again too.

Global VC investment in fintech by quarter
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There are now 393 fintech unicorns
globally, 158 were born just in 2021.

Almost 2 unicorns every 3 days have been
created in fintech in 2021.
158 unicorns have been created in 2021,
compared to “just” 50 in 2020, a 3.2x increase.
40% of all fintech unicorns have been created in
2021 already.
This steep acceleration has been driven by a
wave of megarounds and rising valuations.

Number of new fintech unicorns by year
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Exits remain strong in Q3 2021 with
€124B of value, second best quarter
ever.

Fintech exits in 2021 have totalled almost €342B
of value, already 3x from last vyear.
The increase have been mainly driven by IPOs
such as Robinhood and Toast in Q3, but also
acquisitions remain strong such as Afterpay.
Fintech SPACs have also started to hit the
market in 2021.

Combined valuation of fintech exits by quarter
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. Value and Venture Capital



Fintech startups have surged to a combined value of €3.1 trillion, up 6x since 2016.

Combined enterprise value of fintech startups by launch year . . .
. SR y See the most valuable companies: » view online
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Q3 2021 was a record quarter for fintech investment, with almost €31B raised globally.

Global VC investment in fintech companies by quarter
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Top rounds in Q3 2021: » view online

Devoted Health

Healthcare company serving senio.

Insightsoftware
Software solution provider

FTX Exchange

FTX Exchange is a powerful crypto

Revolut

Aworld beyond banking - a secure.

Prodigy Finance
Crowdsourced funding for talente

Chime

Building a new kind of online bank.

Varo Money

Bringing financial inclusion and o.

Carta

Helps private and public compani

INVESTORS,

General Catalyst Partners
Andreessen Horowitz
NextView Ventures
GIC
Uprising Ventures

Hg Capital
TA Associates

Lightspeed Venture Partners.
Sequoia Capital
Circle
Third Point Ventures
Softbank Capital

Tiger Global Management
Softbank Capital

CPP Investments
U.S. International Development
Finance Corporation

General Atlantic

Tiger Global Management
uoia Capital
Dragoneer Investment Group

SoftBank

Warburg Pincus
HarbourVest Partners
BlackRock
Lone Pine Capital
Berkshire Partners

Silver Lake Partners
Digital Horizon
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Fintech VC funding is on track to break €100B for the first time in 2021.

Global VC investment in fintech companies by year
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Megarounds have accounted for 60% of all funding in 2021, an all-time high.

VC investment in fintech startups by round size » view online
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. Regional analysis




European fintech continues to compete strongly internationally. European fintechs raised
half of the US’s total in Q3, compared to a third for overall VC.
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VC investment by startup HQ quarterly
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Africa and Oceania are the fastest-growing markets for fintech investment, up 64x and
6.6x year on year respectively in Q3, with LatAm and Asia also ramping up.

VC investment by startup HQ quarterly
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US still accounts for 50% of global fintech funding, but while the US and Chinese share of
funding is shrinking, the rest of the world is catching up, with Europe at an all time high.

VC investment by startup HQ
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Europe, Africa and Oceania are taking a greater share of early-stage fintech
funding.

VC investment by startup region, rounds up to €15M
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The US still leads with more than 50% of the global fintech enterprise value,
Europe is regaining ground, Latin America is a rising star.

Combined enterprise value of fintech startups by region
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Explore fintech funding by regions, countries and cities.

Fintech is the biggest sector for VC funding,
attracting 20% of all the investments.
Regions such as US, Europe and China have
already seen global leaders emerge in the field
and now India, South East Asia, Latin America
and Africa are coming to the scene.
Competition among countries and cities to
attract fintech talent and business is increasing.

» Investment by regions

» Investment by countries

» Investment by cities

Heatmaps VC Investment

VC INVESTMENT

AMOUNT

United States

United Kingdom

India

Canada

Germany

Brazil

France
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Singapore

China
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. Unicorns and exits



There are now 393 fintech unicorns
globally. 158 of these were created in 2021.

Cumulative number of Fintech Unicorns

393
400

300
234
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NAME

New fintech unicorns in 2021: » view online

Ajaib %

An online brokerage that allows pe.

Deel *

OfBusiness *
Provides smart procurement and s.

Alloy Online *

Makes easy for financial services c

Built *

Empowering the entire constructi.

Konfio * ¥

The platform for financial and ma...

Betterment *
Investing Made Better

Coalition *
Provider of cyber insurance and se

payroll platform for remote teams ..

MARKET

B2B, B2C
fintech

wealth management

828
fintech
jobs recruitment
payment

B2B
fintech
mortgages & lending

B2B
fintech

regtech

B28
fintech
real estate
mortgages & lending
mortgages & lending
construction

B2B
fintech

enterprise software
motgages & lending

B2C

ntech
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Source: Dealroom.co A unicorn is defined as a rapidly scaling company (and tech-enabled) that has reached a $1 billion valuation, on the basis of a funding round (unrealised), acquisition or IPO
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https://docs.google.com/spreadsheets/d/1H0LA4sTkmH9b4ldUx524j54lQJusSOb-LxjTucz-nxs/edit?usp=sharing
https://app.dealroom.co/unicorns/f/industries/anyof_fintech/tags/allof_verified%20unicorns%20and%20%241b%20exits/year_became_unicorn_min/anyof_2021
https://dealroom.co/blog/what-is-a-unicorn
https://docs.google.com/spreadsheets/d/1H0LA4sTkmH9b4ldUx524j54lQJusSOb-LxjTucz-nxs/edit?usp=sharing
https://app.dealroom.co/companies.startups/f/industries/anyof_fintech?companyEmployees&showStats=YEAR&sort=-valuation&statsType=combined_value_by_year
https://app.dealroom.co/companies.startups/f/industries/anyof_fintech?companyEmployees&showStats=YEAR&sort=-valuation&statsType=combined_value_by_year

Explore over 393 fintech unicorns online.

Fintech unicorns are being created faster than
ever before.
Almost 2 unicorns every 3 days have been
created in fintech in 2021.

158 unicorns have been created in 2021,
compared to “just” 50 in 2020. 40% of all fintech
unicorns have been created in 2021 already.

» New unicorns in 2021

» Private unicorns

» Rumoured unicorns
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The Unicorn Club
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https://app.dealroom.co/unicorns/f/industries/anyof_fintech/tags/allof_verified%20unicorns%20and%20%241b%20exits
https://app.dealroom.co/unicorns/f/industries/anyof_fintech/ownerships/not_public/tags/anyof_verified%20unicorns%20and%20%241b%20exits
https://app.dealroom.co/unicorns/f/industries/anyof_fintech/ownerships/not_public/tags/anyof_verified%20unicorns%20and%20%241b%20exits
https://app.dealroom.co/unicorns/f/industries/anyof_fintech/ownerships/not_public/tags/anyof_verified%20unicorns%20and%20%241b%20exits
https://app.dealroom.co/unicorns/f/industries/anyof_fintech/tags/allof_verified%20unicorns%20and%20%241b%20exits/year_became_unicorn_min/anyof_2021?filter=industries&showGrid=false
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€124B of fintech exit value in Q3 2021,
up 3.3x from Q3 2020 and mainly

driven by IPOs.

Combined valuation of fintech exits
B Acquisition BIPO = SPAC
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Biggest fintech exits in Q3 2021: » view online

NAME

Robinhood

Commission-free tradingin one, u..

Afterpay

Buy now, pay later fintech basedi...

Toast

An all-in-one restaurant managem...

Wise
Money transfer platform

Remitly

Payments company that leverages....

Hippo Insurance

Offering modernized coverage for ...

Billdesk

Electronic payments processings...

Blend

Empowering top mortgage lender...

BACKERS

Index Ventures
Andreessen Horowitz
GV

Rothenberg Ventures
Susa Ventures

Coatue Management
Tencent
Mitsubishi UFJ Financial
Group (MUFG)

Princeton Ventures
Bessemer Venture
Partners
GV

-Prime
Lead Edge Capital
Seedcamp
Index Ventures
Kima Ventures

IA Ventures
The Accelerator Group

Founders Co-Op
TomorrowVentures
Bezos Expeditions
Chase Franklin
Sujal Patel

Horizons Ventures
GGV Capital
Propel Venture Partners
RPM Ventures
Abstract Ventures

Clearstone Venture

TAAssociates
General Atlantic
Temasek
March Capital Partners

Andreessen Horowitz
SVAngel
Thrive Capital
Formation 8
Peter Thiel

ACQUIRORS

Square

Reinvent Technology
Partners

Prosus
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FINTECH

The flurry of fintech exits is just getting
started

The Fintech IPO market is booming. 2021 has seena flush of exits e
value (including IPO, SPACs and acquisitions), already 3x vs. last year, or 2.6x

otalling €338Bin

market cap of Goldman Sachs to put that into perspective.

Check out 2021 fintech exits globally

Breakdown by public debuts type:
* The major exit route for fintech companies in 2021 has been IPQs and direc
listings, at a combined value of €217B, amore than 3xincrease from 2020, led
by the mega debuts of Coinbase and Robinhood, followed by Toast, Marqeta,

Affirm, BrighHealth, Wise and other 27 companies.

Get the latest
weekly insights,
with the Fintech
newsletter.

Sign up
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